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The Martin rampage 


Paul Martin may be the quin- 
tessential politician. He’s philo- 
sophically inconsistent and im- 
possible to peg down. What are 
taxpayers to make of his track 
record since assuming the Prime 
Ministership this past Novem- 
ber? 

First, he created one of the 
largest federal cabinets in Can- 
adain history: 39 cabinet minis- 
ters and 27 parliamentary sec- 
retaries. From science to entre- 
preneurship it seems 
that for every prob- 


a program review to assess the 
need and relevance of all pro- 
grams. Moreover, he institut- 
ed the final phase of his govern- 
ment’s five-year tax reduction 
plan introduced as part of the 
2000 federal budget. 

Then the so-called freeze 
quickly thaws as political staff- 
ers on parliament hill are ‘re- 
classified’ as chiefs of staff grant- 
ing them significant pay hikes — 
most earning over $100,000 -— 
handing taxpayers a 
$1-million tab. 


lem or issue imagina- 
ble, Mr. Martin is open- 
ing a window of govern- 
ment (read: taxpayers) 
to tackle it. 

But shortly thereaf- 
ter Mr. Martin announc- 
es elimination of the 
much-maligned Quebec- 
based sponsorship pro- 
gram. Closure of this 
ridiculous waste of 50- 
million tax dollars a 
year was long called for 
by your CTF and repre- 


sents an important — albeit sym- 
bolic — departure from his pred- 


e€cessor. 


Mr. Martin then froze new 
spending and hiring (except for 
Sea King replacements). He or- 
dered his government to begin 


@@0One 


almost 
expects Mr. 
Martin to 
announce a 
new federal 
department 
responsible 
for school 
lunches 
and animal 


balloons.9® 


A Throne Speech 
followed so interven- 
tionist in nature it 
read like a Khrush- 
chev-era document. 
Mr. Martin’s new gov- 
ernment is now ap- 
parently responsible 
for: housing, transit, 
schools, lifelong learn- 
ing, skills upgrading, 
Canadians with disa- 
bilities, post-second- 
ary education, and 
protecting children’s’ 


“health, happiness and freedom”. 
One almost expects Mr. Martin 


to announce a new federal de- 
partment responsible for school 
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lunches and animal balloons. 
Mr. Martin is a bit like the 
drunk staggering home from the 
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bar: three steps forward and two 
back. Or, wonder taxpayers, is 
it two steps forward and three 
back? 


Staff Changes 

The CTF regrets to announce 
the resignation of Walter Robin- 
son. Since assuming the feder- 
al director’s post in 1997 Wal- 
ter has made immeasurable con- 
tributions not only in elevating 
the CTF at the national level, but 
in achieving real and tangible re- 
sults for taxpayers in Canada in- 
cluding the victory in eliminating 
bracket creep taxation in 2000. 

CTF Ontario director John 
Williamson has moved to the fed- 
eral director’s post, while Ta- 
sha Kheiriddin has been hired 
to represent the CTF in Ontario. 
Expect big things from both in 
the years to come! 


Editor’s Note 

The masthead date on The 
Taxpayer has changed to 
reflect the two months following 
publication. Therefore, there 
will no Taxpayer dated January/ 
February 2004. This change 
is being implemented solely to 
more accurately reflect current 
content and will not result in 
fewer than six issues in calendar 
2004. 
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I have been a sup- 
porter of the Taxpayers 
Federation for a number of 
years now and will contin- 
ue to be a supporter. 

But I do have a prob- 
lem with the article entitled 
“The era that wasn’t” in the 
last Taxpayer. True, tax 
cuts never happened; in- 
stead, taxes have increased 
steadily since the sixties. 
But in all fairness, at least 
some of those taxes pay for 
things we never dreamed 
of in those days. Consider 
for example the cost of to- 
day’s medical procedures 
and medications. 

The Canadian people 
made a choice 40 or 50 
years ago to go with a pub- 
lic system. That means 
paying for it through taxes. 


Letters-to-the-editor 
Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #604-1207 Douglas St 
Victoria, BC 
V8W 2E7 
Email: 
tlanigan@taxpayer.com 


Is there a lot of waste in 
the system? You better be- 
lieve it. Is there a lack of 
accountability? Of course 
there is. Do we all need to 
be more vigilant, more in- 
volved? Yes we do. But 
to make it look as if low- 
er taxes would have meant 
money that we could have 
spent as we please isn’t the 
sort of honest reporting I 


expect from The Taxpayer. 
Paul Hambruch 
Golden, BC 


Gassed up ... 

For the last 2 years I’ve 
gassed up at the same re- 
tailer, happy with the ser- 
vice, but like everyone 
else, upset with insane- 
ly high prices. [But recent- 
ly, I gassed up at different 
retailer] who had each tax 
broken out on the receipt. 

Three taxes’ FET, PFT, 
and GST. The FET was 
$4.17, PFT was $6.05 and 
the GST was $4.57 for a 
total of $14.79 in taxes on 
a $35.01 purchase. I just 
paid a combined 42.2% 
TAX! 

Iam simply sunned. 
How can [politicians] go to 
bed at night knowing they 
are gouging taxpayers with 
a 42.2 % tax. 

Please print this article 
... [taxpayers] need to be 
educated and knowledgea- 


ble on this issue. 
Todd McLean 
Moncton, New Brunswick 


Editor: It’s actually worse than 
that Todd. Expressed asa 


percentage of the actual fuel 
cost, the tax rate is XX%. The 
CTF’s annual Gas Tax Hones- 
ty Campaign sets out create 
awareness, stop government 
tax gouging and reinvest fuel 
tax revenue in our roads and 
infrastructure. 


Thanks Walter Robinson 
I would like to pass 
on my sincere thanks to 
Walter Robinson for his 
years of service as federal 
director for the CTF. I be- 
lieve that he has been in- 
strumental in helping the 
CTF gain a national voice 
and helping affect positive 
change for all Canadian 
taxpayers. I wish him the 
best of luck in whatever 


path he chooses. 
Scott Hennig 
Fort Saskatchewan, AB 


Maternity leave double 
standard 


Iam “up in arms” over 
the current maternity 
leave benefits program in 
Canada. Specifically the 
fact that the federal govern- 
ment has mandated that 
Canadian taxpayers must 
pay Government employees 
90% of their salary while 
on leave, whereas employ- 
ees of Canadian corpora- 
tions are mandated to only 
receive 55%. 

I'm not inferring that 
corporations should 
be forced to top up the 
amount of monies received 
while women are on leave. 
Rather, I would like to see 
the federal service employ- 
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ee’s benefits fall in line 
with the benefits of private 
businesses. They should 
also receive 55% of their 
pay while on leave, same as 
what employees of private 


corporations receive. 
Laura Beattie 
Ontario 


Center for Aboriginal 
Policy Change 

I was disgusted, dis- 
mayed and disappointed to 
read [material] put out by 
so-called Aboriginal Policy 
Change Director Tanis 
Fiss and the Canadian 
Taxpayers Federation. My 
advice to Tanis is to geta 
real education on indige- 
nous history, issues and 
on international and trea- 
ty law, before running her 
mouth with such igno- 


rance. 
Joshua Fraser, 
Calgary, Alberta 


Taxes are the least of 
our problems on the res- 
ervation. Tax exemptions 
save me and my family of 
five a few hundred dollars 
a year. 

As for [handing over] our 
land as private property, 
that would mean the end of 
us. It would be sold for al- 
cohol and crack. You have 
no idea what you are pro- 
posing. We would sell our 
mother earth, our reason 
to be, and this genocide 
and assimilation would be 
complete. 

Yes the Department of 
Indian Affairs (DIA) could 


be cut back. They have 
more millionaires than any 
other agency in our gov- 
ernment working for them. 
Check on it! The mon- 

ey they said was for us we 
never got. It is just job cre- 
ation in our name. Just 
send 7% of the money in- 
tended for natives and we 
would have more than now. 
Just cut out the govern- 
ment agency DIA. 


Hereditary Chief Mike Billy 
North Vancouver, BC 


This letter is reprinted from the 
Winnipeg Sun, September 9, 
2003 


Until there is true equal- 
ity between Fist Nation’s 
people and every oth- 
er Canadian, the people 
of First Nations will nev- 
er truly be into the main- 
stream of society. Reserves 
should be scrapped, as 
well as separate judicial 
systems and child and fam- 
ily services, separate fish- 
ing and hunting rights. 

Having said that, we 
must also educate people 
from the reserves to ad- 
just to mainstream living 
and give First Nation’s peo- 
ple the same preferential 
treatment all immigrants to 
Canada receive. When peo- 
ple from the reserves move 
into the cities they are very 
much out of their element 
and need to be informed as 
to what is acceptable in the 
cities. 

As a First Nation’s mem- 
ber, I must admit I appre- 
ciate many of the benefits 


but dislike being segregat- 
ed. 
However, we cannot have 
it both ways, can we? 
H. Armstrong, 
Winnipeg, Manitoba 


More unionized jobs 

As a citizen and taxpay- 
er, I’m telling you that your 
views are most definite- 
ly not mine. The magni- 
tude of the folly of your at- 
titude towards union work- 
ers is quite breathtaking. 
I have never held a union- 
ized job, nor has any mem- 
ber of my family, but I want 
to see as many high-paying 
union jobs in this province 
as possible, because they 
all pay lots of taxes, which 
will help keep my tax-bill 
down. 


Elizabeth Woods 
Victoria, BC 


Editor: “Breathtaking” econom- 
ic knowledge, indeed. 


Martin’s New Cabinet... 
As I watched some of the 
hoopla from Ottawa yester- 
day I began to question the 
justification of 37 cabinet 
ministers and 27 parlia- 
mentary secretaries in the 
cabinet. Can you help me 
find (online if possible) the 
mission statement, num- 
ber of employees and cost 


of each ministry? 
Gino Campagnola 
Waterloo, Ontario 


Editor: Good question Gino, but 
don't hold your breath waiting 
for an answer! 


Jhdst€ \WXSs 


Cultural spending up 

According to the latest information released 
by Statistics Canada, Ottawa’s spending on arts 
and culture in 2001-02 surpassed the $3 bil- 
lion mark. The most ever spent by the federal 
government. Combined spending on arts by the 
municipal, provincial and federal governments 
totalled $6.8 billion. 

Arts and cultural spending includes every- 
thing from libraries to subsidizing jewelry made 
from pubic hair. 

Between 1997-98 and 2001-02, total govern- 
ment spending on the arts steadily increased, 
while waiting lines in health care grew longer. 
The most dramatic jump took place between fis- 
cal years 00-01 and 01-02, when spending on 
arts by all levels of government increased by a 
whopping 7.6%. 

Incredibly, during this two-year period, mu- 
nicipalities (who routinely complain that pro- 
vincial cutbacks are hindering basic infrastruc- 
ture) had the largest percentage increase in arts 
spending — jumping a staggering 9.8% to $1.8 
billion. 

Over this same two year span, the feds in- 
creased arts spending by 8.9% while the prov- 
inces and territories increased their 
spending to $2.1 billion — a 2.6% in- 
crease. The province with the highest 
increase during this period was Sas- 
katchewan, which saw its arts spend- 


ing escalate 11.4%. 
With files from Statistics Canada 


Firing bureaucrats 

So what warrants firing a govern- 
ment employee these days? Well, if 
government unions have their way — 
nothing, 

Last spring, a 44-year-old, drunk 
employee — working for the City of 
Moncton as a senior tree cutter — 
showed up at the city’s public works 
office with a loaded, sawed-off shot 
gun and hand gun. Fortunately, both 
managers were in a meeting. George 
Pavlovsky stormed though the build- 
ing searching for two of his senior 
managers sending the department's 


24 employees fleeing for their lives in the pro- 
cess. 

Pavlovsky was eventually disarmed by a 
co-worker and is now serving a two-year jail 
term for carrying a loaded gun with the intent of 
committing a crime. Pavlovsky, who has a histo- 
ry of outbursts against fellow employees was ap- 
parently overlooked for a promotion. 

Incredibly, seven days after Pavlovsky was 
fired by the City of Moncton, the Canadian Un- 
ion of Public Employees Local 51 filed a griev- 
ance challenging his dismissal. Pavlovsky wants 
his job back when he is released from jail and 
CUPE took up his cause arguing that there were 
mitigating circumstances. 

Meanwhile, a number of employees in the de- 
partment are still off on stress leave due to the 
incident. 

With files from the Globe and Mail 


China outpaces Canada 

On December 22" of last year, the Chinese 
Communist Party announced their intention to 
amend China’s constitution to enshrine private 
property rights. One might suggest that’s a giant 
leap for China’s economy. After all, China has 
not had private property protection since 
1949. 

But not so fast. Canadians have nev- 
er had a constitutional or charter of rights 
based protection of private property. Sel- 
dom would this country look to a com- 
munist government in China for inspira- 
tion in protecting and expanding personal 
freedoms, but in this instance — tragical- 
ly -- we do. 


Chrétien’s costly departure 

Before Jean finally left the building, 
taxpayers’ pockets were all a bit lighter. 
First, there was his $173,000 combined 
annual Prime Minister’s and Member of 
Parliament's pension. 

Then came the predictable orgy of 
public appointments including a few old 
friends of Mr. Chrétien’s who found their 


Chirac can pay for his own vacation, 
thank you very much... 
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way into the Senate. Newly minted Senator Jim 
Munson was Mr. Chrétien’s last press secretary, 
replacing Francie ‘President George W Bush is a 
moron’ Ducros who resigned after her well publi- 
cized remark. 

It is difficult to put a total price tag on all the 
patronage, but since there were at least 40 sim- 
ilar appointments in November and December 
at $110,000 per year, taxpayers should expect to 
shell out $4.4 million a year on top of his pen- 
sion. 

With files from the CTF 


Costly cancels 

When former prime minister Jean Chretien 
scrapped his planned trade mission to London, 
The Hague, Amsterdam, Rome and Milan last 
March, taxpayers coughed up $6 million to pay 
for unused airline tickets, empty hotel rooms 
and uneaten food. 

The trip, which was booked months earlier, 
was cancelled 15 days before Chretien and his 
entourage were to head off, because of a number 
of premiers bowing out due to looming provin- 
cial elections. In addition, there were concerns 
that the Americans would soon invade Iraq. 

Because of the last minute cancellation, Otta- 
wa was required to pick up the tab for cancel- 
lation fees levied on the hundreds of politicians 
and businessmen planning to go on the trip. 

The Public Accounts, which recorded these 
costs, also noted that Ottawa paid $395,000 to 
the Ottawa Congress Centre for rooms that were 
never used when the feds moved last year’s G8 


Summit from Ottawa to Kananaskis, Alberta. 
With files from the National Post 


Alice costs $200,000 

The Department of Foreign Affairs and Inter- 
national Trade decided it was time to replace 
some of the worn china used in its embassies 


Unfortunately, the modest name does not 
guarantee a modest price. The 24-carat, gold- 
guilded, white-bone china, which is described as 
‘stately and dignified,’ runs nearly $20 a piece. 
Translated, the 11,000 piece order for cups, 
saucers, plates, etc., will cost approximately 
$200,000. 

Experts in the industry said though this is an 
“impressive brand,” the government could have 
purchased a product of equal quality and look 
for about a third of the price. 

So apparently taxpayers will fork over nearly 
$130,000 just in case someone turns over the 


saucer and checks out the brand name. 
With files from the National Post 


Expensive vacation 

A recent Access to Information request discov- 
ered that taxpayers chipped in $184,000 to help 
a politician enjoy his vacation. 

When French President Jaques Chirac decid- 
ed to vacation in Canada last August, Canadian 
taxpayers dropped $129,000 on security, anoth- 
er $33,575 for accommodations and $15,786 on 
his meals. It seems the only thing we didn’t pay 
for was his flight over and the taxi fare to the air- 
port. 

Chirac and his wife spent two and half weeks 
visiting the quaint Quebec village of North Hat- 
ley, which is billed as ‘the Quebec Village with 
that New England look.’ They also popped in to 
visit Quebec premier Jean Charest at his sum- 
mer home in the Eastern Townships and visit- 
ed former Prime Minister Jean Chretien at his 
home in Shawinigan. 

Next time Chirac wants to go on a vacation, 
may we recommend the state of Maine — the 
home of that New England look — and let their 
taxpayers foot the bill. 

With files from the National Post/www.abacom.com/ 
rosevent/hatley/ 


and purchase new sets for mis- 
sions opened over the last year. 
The department sent out a ten- 
der for an order of Royal Doulton 
china known simply as Alice. 


Why did a part-time airport get 
so much money? 
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Connections pay 

So why did the Department of Transport 
spend $5.3 million in 2001 to upgrade a small 
airport in Quebec that is closed six months of 
the year and handles less than 1,500 flights an- 
nually? Meanwhile, much larger airports — 
such as the one in Red Deer Alberta that han- 
dles 40,000 flights each year — received noth- 
ing. 

Apparently, it has everything to do with con- 
nections — and we're not talking flight connec- 
tions here folks. 

The airport in question is the Charlevoix air- 
port, which is located 100 kms east of Quebec 
City. But the key connection may be its proxim- 
ity to the recently renovated resort/estate of the 
billionaire Desmarais family located just min- 
utes away. In fact, the renovations to the airport 
took place shortly after Paul Desmarais — who 
heads Power Corp one of the country’s largest 
conglomerates — undertook a $40 million expan- 
sion of the property. 

The estate, which is 75 km is size, includes 
an 18 hole golf course and 30 lakes. 

The Desmarais family routinely uses the 
small Charlevoix airport to fly in fam- 


vilion and programs at the World Expo held in 
Hanover, Germany. However, its costs predict- 
ably escalated to $38 million due to cost over- 
runs and declining participation in the pro- 

ject by the provinces and businesses. The 7,500 
square-metre pavilion featured a cyber lounge, 
exhibit space for arts groups, hundreds of 
monitors to broadcast videos of Canada and a 
360-degree theatre. 

Despite billing the 2000 Expo as the world’s 
largest fair, attendance was half of what was an- 
ticipated resulting in a billion-dollar deficit, that 
organizers labelled as “catastrophic.” 

Even the DCH’s own audit of Canada’s partic- 
ipation in the 2000 Expo questioned its value. 

However, these kind of details have never 
phased the likes of Sheila Copps, who was still 
in charge of Canadian Heritage when the deci- 
sion was made to build a newer and even more 
expensive Pavilion for 2005 to be held in Aichi, 
Japan. 

The next pavilion is expected to cost taxpay- 
ers $40 million, which will include spending 
$4.5 million on cultural events and $2.7 million 
on public relations. Based on 2000 calculations, 
you can might expect these costs to jump 


ily, friends and business associates on 
the company’s Challenger Jet. Even 
Jean Chretien used the airport as late 
as last August for a party held at the 
estate for international politicians. 

Though local businesses coughed 
up money to support renovations at 
the Red Deer airport, the Desmarais 
family and Power Corp contributed 
nothing to the renovations at Charlev- 
oix airport. 

With files from the National Post 


Declining interest, 


increasing subsidies 

In 2000, the Department of Ca- 
nadian Heritage (DCH) expected to 
spend $25 million on Canada’s pa- 


Despite cancelling part of his trip, 
Chretien’s farewell tour still cost 
taxpayers millions 


another $21 million. 
With files from the Globe and Mail 


The golden flush 

The new publicly-funded washroom 
planned for Kitsilano Beach in Vancou- 
ver, BC will come complete with a gold- 
en flush thanks to taxpayers. (That’s the 
sound of tax dollars being flushed down 
the drain.) 

The washroom, which has been in the 
planning stage for nearly two years, has 
seen its costs dramatically jump from its 
original estimate of $3.5 million to over 
$5 million. A recent report on the project 
blamed the 43% cost increase on the larg- 
er than anticipated costs for consultants, 
a 15% increase in construction costs and 
an unanticipated $90,000 bill for city per- 
mit fees. 

Taxpayers blame it on bungling bureau- 


crats who have lost all sense of reality. 
With files from CKNW / AM 980 
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Soaring construction costs 

The news on the never-ending saga of renova- 
tions on Parliament Hill keeps taking a turn for 
the worse. The work is years behind schedule 
and millions of dollars over budget. The renova- 
tions, which started in 2001, involve three ma- 
jor projects that as of last year are expected to 
cost in excess of $537 million. 

Part of the high cost associated with these 
projects is due to having the renovations and 
new construction fit the architectural design and 
look of the current buildings on Parliament Hill. 
The three projects include: 


The Parliamentary library 

The renovation of the historic library, which 
was supposed to be finished next year, is now 
scheduled for completion sometime before 
2010. The work was originally expected to cost 
$79 million, but will now exceed $112 million. 
The renovations are so extensive that the gov- 
ernment completely gutted the inside of the 
structure and constructed a building within the 
exterior facade to hold the changes. 


The Senate building 

Ottawa is constructing a new office build- 
ing to house 39 senate offices and 12 commit- 
tee meeting rooms. The costs for this project, 
which features a 300 car underground garage, 
have soared from their original estimate of $197 
million to $275.8 million — a 40% increase. The 
government attributed the increased bill to more 
accurate estimates (this differs from the wild 
guesses apparently used in the first go around) 
and design-changes. 


Renovations at Wellington St. 
The Wellington street building — across the 
street from the House of Commons — is now ex- 

pected to cost $149 million, nearly $23 million 
higher than its original 2001 estimate. The in- 
crease is blamed on improper forecasting of po- 
tential disruptions and delays. 


tion and the estimates will no doubt continue to 
grow. Some suggest that when the work is finally 


done, it will be closing in on the $1 billion mark. 
With files from the National Post 


Conan visits Toronto 

The federally-funded Toronto03 Alliance 
along with the Ontario government's Ministry 
of Tourism have chipped in $1 million to ena- 
ble NBC’s Late Night with Connan O’Brien to be 
broadcast from Toronto for a week. 

The Toronto03 Alliance was set up to help the 
city recover from the SARS crisis by increasing 
tourism. 

O’Brien is host of a late-night TV talk show 
that is normally broadcast from New York city. 
Taxpayers’ contribution will cover the costs — 
and then some — for taping the show in Toron- 
to. 

Those wild-eyed supporters of the subsi- 
dy, suggest that the broadcast will provide the 
equivalent of a $100 million in advertising expo- 
sure. So why are we subsidizing an event that is 
predicted to be such a financial bonanza for pri- 
vate businesses? We've seen these and other bad 
acts before -- Formula One race subsidies, Que- 
bec Sponsorship programs come to mind. It’s 
a new enterprise that is growing, particularly 
since the Rolling Stones concert last year called 
the “Misery Industry.” 

It's likely that other promoters will see the 
Stones concert and O’Brien show for what they 
really are: cash-cows for businesses, with the 
front money coming from taxpayers. No pay- 
back required. 

Event promoters were so angry over your 
CTF’s criticism of the expenditure which ap- 
peared on the front page of the National Post 
that they actually banned the publication from 


future news briefings. 
With files from the National Post/ CTF files 


Unfortunately, the construction 
is still years away from comple- 


The neverending saga of 
renovations on the Hill... 


~~ 
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Prime Beef Primer................. 


TRE TRUTH ABOUT MAD COW, TAXPAYERS & OTRER HUMANS 


by Lorne Gunter 
u really don’t want variant Creutzfeldt- 
y Jakob disease (vCJD), the human form of 
bovine spongiform encephalopathy (BSE), 
or mad cow disease. So far, vCJD has always 
proved fatal to those who have contracted it. 

The good news, though, is that vCJD is very 
hard to contract. It is caused by a malformed 
protein, known as a prion, that collects most- 
ly in cattle’s brains, spinal cords, nervous tissue 
and eyes. About the only way it can be passed 
to humans is through the eating of cow parts in- 
fected with BSE — not meat from mad cows, just 
the brains, spinal cords and such. 

Mad cow is not a virus or germ. It cannot be 
transmitted face-to-face or by touching infect- 
ed surfaces. It is not airborne. It is not spread 
through contact with urine, saliva or semen 
from infected animals. 

There have also been no reported cases of 
transmission through blood transfusion from 
one infected human to another, although some 
researchers believe such transmission may be 
possible. (Some calves, for instance, seem to 
contract it from their infected mothers’ blood.) 

It is even difficult for humans to contract 
vCJD by eating the affected body parts of infect- 
ed animals — difficult, but not impossible. 

The United Kingdom suffered the larg- 
est outbreak of mad cow ever. During the 
1980s and 1990s, nearly 200,000 head 
of British cattle came down with the 
sickness, and probably even more 
in the years before the disease was 
identified. At the peak of the Brit- 
ish outbreak, more than 1,000 an- 
imals a week were testing positive. 
Eventually, six million head had 
to be slaughtered to ensure the 
disease had been halted. 

But the Brits raised cat- 
tle very different- 


ly than we did before their mass cull. And they 
butchered their meat differently, too. Both dif- 
ferences are crucial to understanding how insig- 
nificant is the risk to Canadians of contracting 
vCJD from tainted beef. 

For years — decades, even — before the Brit- 
ish discovered that BSE had jumped from cattle 
to humans, they fed their livestock a lot of offal, 
the ground up viscera and nervous tissue of oth- 
er butchered animals. 

While that practice was permitted in Canada 
and the United States until 1997, it was never as 
common as in Britain. Grassland range is more 
plentiful on this side of the Atlantic and grain 
feed cheaper and more abundant, too. It was 
never necessary to feed as much animal protein 
to cattle here. 

Particularly significant was the fact that the 
British fed their cattle a lot of ground-up sheep 
infected with scrapie, a sheep variant of BSE 
that occurs naturally in their brains and nerv- 
ous tissue. North America has never had a lot 
of sheep, so even those cattle here that were fed 
animal protein were not fed much scrapie-in- 
fected feed. 

And, the British often put cow brains, spinal 
tissue and other offal directly into their sausag- 
es and hamburger. (There was even a joke in the 
old television series “Yes, Minister” that the 
British sausage contained so little meat, the 
European Commission was going to force it 

to be renamed the “Emulsified High-Fat Offal 
Tube.”) Thankfully, because high-quali- 
ty beef has always been more plen- 
tiful and cheaper in North Ameri- 
ca, we have never felt the need to 
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include much offal in beef products destined for 
humans. 

After the British discovered 
they had mad cow in their herd 
in 1986, it took them two more 
years to determine that scrapie- 
laced feed was the source of the 
outbreak. It took the British gov- 
ernment another year after that to 
ban animal protein in feed, and 
half dozen more years before the 
outbreak could be stopped and 
the transmission to humans con- 
firmed. 

From who knows when (the 
1970s? the 1960s?) until the late 
‘80s or early ‘90s, millions of Brit- 
ons regularly consumed sausage, 
burgers and organ-meat pies con- 
taining minced brains and spi- 
nal columns from mad cows. Meat 
from an estimated 60,000 con- 
taminated animals made it into the human food 
chain after scientists identified BSE. Not just 
steaks and roasts, either, but the ganglia, retinas 
and cerebral cortices most likely to be contami- 
nated by mad cow. Who knows how many made 
it in before 1986? 

And still — and this is the key — out a country 
of 60 million, just 137 inhabitants have contract- 
ed vCJD. More British die each and every year 
from drowning in their bathtubs than have died 
in the past 15 years from vCJD. (As a point of 
comparison, in the past decade and a half, near- 
ly as many Canadians have died from food poi- 
soning caused by improperly washed lettuce and 
fruit as Brits who have died from vCJD.) 

We in Canada have had two cases of mad cow 
— three if you count the one discovered in Wash- 
ington state before Christmas that originated in 
Alberta — versus the nearly 200,000 in the U.K. 
The risk to 
humans 

here is 
miniscule. 
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So what are we to do about mad cow? 
First, as consumers stop worrying, then, as 
taxpayers start demanding of fed- 
eral officials that they enter into ne- 
gotiations with the Americans for a 
single continental beef market. 

Until last May’s first mad cow 
case was discovered in North Al- 
berta, we had enjoyed, in effect, a 
single North American beef market 
for a decade or more. Almost 2 mil- 
lion head were freely traded back 
and forth across the line each year. 
More than $3 billion in meat was 
exported to the States, too. If our 
herd had mad cow, so did theirs. If 
our meat was tainted with mutated 
prions, so was theirs. 

Given the integration of our 
herds and our two beef industries, 
the American decision to close their 
border to our live cattle and meat 
last May 20 was artificial and useless in prevent- 
ing the spread of mad cow. So much beef — both 
on the hoof and in freezer packs — had already 
been sent southward that if they were going to 
get mad cow from us they would have had it al- 
ready by the time our first case was detected last 
spring. 

The border is just an artificial construct that 
permits protectionists on both sides to erect an 
artificial barrier at the first sign of trouble. 

Negotiating a borderless NorAm beef mar- 
ket would be good for producers, sure, but it 
would also be good for taxpayers. If the Ameri- 
can border is closed to our beef for six or nine 
or 12 months every time a case of BSE is discov- 
ered, then taxpayers are going to be on the hook 
for a lot of subsidies to ranchers and beef farm- 
ers. Better that both countries promise to keep 
paying for each other’s beef, no matter what, and 
treat each other’s BSE outbreaks as tragedies 
within the family._ 


THE TAXPAYER 


Victory 


The rema 


in Victoria County: 


able story of how a small group of Ontario 


taxpayers fought forced municipal amalgamation and won! 


By Bruce Winchester 
nvoking the fable of David and Goliath is 
I: cliché — but the story that’s unfolding 
right now in one Ontario county in is truly 
worthy of this comparison. 

The fight in Victoria County — one-and-a- 
half hours north-east of Toronto — is a fight 
for democracy, accountability, smaller gov- 
ernment, tax fairness, and local self-determi- 
nation. The story is one that is all too famil- 
iar to taxpayers, but it is one that shows how 
a small group of dedicated citizens can make 
a huge difference. 


Ontario’s Municipal Merger Madness 
Ironically, the trouble all started with a 
purportedly ‘conservative’ government in On- 
tario beginning a process of municipal amal- 
gamations to eliminate duplication and save 
costs. The province went from 
815 mu- 


nicipalities in 1996 to 447 in 2001. But in- 
stead of lower property taxes, Ontarians have 
seen a 45 per cent increase over the same pe- 
riod. There is a growing sense among tax- 
payers that forced amalgamations -— like the 
one in Victoria County — were a very expen- 
sive mistake. 


From Victoria County to the City of 
Kawartha Lakes 

Imposing one mega-city in the former 
county of Victoria in January 2001 was not 
grounded in any practical reality. Some 
73,700 people -- fewer than the number 
of cows -- were lumped into one city span- 
ning 3,067 square kilometers (1,184 square 
miles). The city has some 250 lakes and wa- 
terways within its limits with the majority of 
the land used for farming and recreation. It’s 
as if some bureaucrat in Toronto decided to 

create one mega-city in between 
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Oshawa and Peterborough by 
taking a marker to a map and 
creating the new City of Ka- 
wartha Lakes, or as some have 
called it, the City of Kawartha 
Mistakes. 

Simply put, the new city is 
a nightmare for residents. At 
the time of amalgamation, $6.6 
million in savings were project- 
ed over the first three years. 
However, the new city exceed- 
ed its budget by $5.4-million in the first two 
years alone and is projecting a deficit of $1.7- 
million this year. It has depleted its reserves 
by 43% and doubled its debt, soon to reach 
$51-million. Rather than deliver savings over 
the last three years, the cost of local govern- 
ment has increased by $11.3 million. Munic- 
ipal taxes for 2003 were 13.4% higher than 
they were in 2000. User fees, charges, licens- 
es, permits and fines have increased by more 
than $10 million since 2000. 

There is no question the amalgamated city 
is far more expensive than the former munic- 
ipalities of Victoria County. But adding insult 
to injury, the new city also fared far worse in 
providing services to residents. Anecdotes 
told by residents who call the city for assis- 
tance provoke laughter. City employees often 
failed to recognize where the residents were 
calling from. For many this was a stark con- 

trast from three 
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@6Victoria County is 
the first in Ontario 
history to reverse 
forced municipal 
amalgamation via 
referendum, but 
don’t count on it 
being the last!99 


years ago, when they called 
municipal offices and spoke 
with someone who often knew 
them by name. The new city 
essentially grafted another lev- 
el of bureaucracy onto old mu- 
nicipal structures — it’s not 
hard to see how and why city 
tax bills whet up. 


A Call to Arms 

Opposition to the new city 
was almost immediate. The aptly named 
VOCO -- Voices of Central Ontario — was cre- 
ated in response to the amalgamation consul- 
tation process (http://www.geocities.com/voco- 
mail/index.html). In granting only 90 days to 
plan out the amalgamation of Victoria Coun- 
ty’s municipalities, there was little time for 
coordinated grassroots opposition to devel- 
op pre-amalgamation. Nonetheless, VOCO 
quickly put a plan into action. Town hall 
meetings were held, petitions were distribut- 
ed, media events were organized and a “citi- 
zen’s referendum” was even conducted. Their 
message was clear: dissolve the new City of 


As part of its campaign to overturn forced amalgama- 
tion — VOCO held a funeral mourning the loss of its 
counties — Charlie Olito reads the obituary for Mari- 
posa Township; carrying the coffin; the graveyard of 
defunct townships. 
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Kawartha Lakes. 

One of VOCO’s first initiatives 
was a mock funeral to morn the 
“passing” of Victoria County’s mu- 
nicipalities. Residents and com- 
munity leaders gathered one Sep- 
tember day in 2000 to voice their 
concerns and misgivings about the 
new city. It was a bold and power- 
ful act —- and from it stemmed genu- 
ine grassroots support from across 
the county. 

A regular and determined group, 
led by John Panter and Lynne 
Boldt, invited residents to meet 
and discuss options which included a peti- 
tion demanding a county-wide referendum on 
de-amalgamation. However, local and provin- 
cial politicians including the local Member for 
Provincial Parliament (MPP) Chris Hodgson 
— who, ironically, served as province’s Mu- 
nicipal Affairs Minister — weren't so enthusi- 
astic. 


Citizen’s Democracy at Work 
So VOCO turned up the heat. They col- 
lected their petition calling for de-amalgama- 


@6 Of the five 
mayoral candidates, 
the winner was 
the only one who 
ran in support of 
de-amalgamation 
ticket. The question 
was clear, the 
threshold for victory 
was clear and the 
result was clear.99 


CTF enters fray: Left to Right: CTF Research direc- 
tor Bruce Winchester speaks at a rally in October 
2003. Ontario Director John Williamson and former 
Ontario Director Paul Pagnuelo put pressure on local 
MPP and Municipal Affairs Minister Chris 

Hodgson. 


tion of the city and on May 
16" 2001, 100 residents 
traveled to the legislature 
in Toronto and delivered 
a remarkable eleven thou- 
sand signatures. The poli- 
ticians still wouldn't listen. 
Undaunted, VOCO be- 
gan a yellow ribbon cam- 
paign, inviting residents to 
tie a yellow ribbon around 
a tree, mailbox or any- 
thing in the county, and 
even to send one to MPPs. 
Finally, that summer they 
organized and invited local residents to vote 
in a “citizen’s referendum.” Although it was 
not binding, or even sanctioned by the city or 
the province, some 6,029 ballots were cast — 
96% in favour of de-amalgamation. 


Showdown in Victoria County: 
Municipal Referendum 
The effort now joined by the Victoria 
County Taxpayers Coalition (VCTC), lead by 
former CTF Ontario director and local resi- 
dent Paul Pagnuelo, citizens set their sights 
on their local MPP demanding a binding ref- 
erendum question on the 2003 municipal 
ballot. Finally, the province’s Municipal Af- 
fairs Minister Chris Hodgson appeared be- 
fore Kawartha Lakes City Council on No- 
vember 12 2002 requesting a 
question 
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on de-amalgamation be placed on the 2003 
municipal ballot. Council agreed and on Jan- 
uary 8" it was announced the following ques- 
tion would be put to voters on the 10" of No- 
vember 2003: “Are you in favour of a return 
to the previous municipal model of govern- 
ment with an upper-tier municipality and 16 
lower-tier municipalities?” 

Over the next 10 months VOCO, VCTC and 
many local residents worked together ad- 
vocating support for de-amalgamation. A 
wrap up rally attended by over 400 local citi- 
zens was held on October 4 2003 where this 
humble scribe spoke on behalf of the CTF 
along side an impressive array of former pol- 
iticians, academics, munic- 
ipal experts and local tax- 
payers. There was certain- 
ly a buzz in the fall air that 
night. It was incredible to 
see grassroots democracy 
in action. 


When all the votes were 
counted, a majority of the 
residents and a majority of 
wards of Victoria County 
voted yes to de-amalgama- 
tion. Of the five mayoral 
candidates, the winner was 
the only one who ran in 
support of de-amalgama- 
tion ticket. The question 
was clear, the threshold for 
victory was clear and the 
result was clear. 


Reflecting on the cam- 
paign, tax crusader John 
Panter remarked: “When 
you are in the business of 
fighting city hall, the dif- 
ficult takes time, the im- 
possible takes a little bit 
longer. We knew going into 
this it was a marathon not 
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government.” But Pagnuelo cautioned you 
need to be prepared to be in it for the long- 
haul. You must be organized, focused and 
determined with a clear strategy and a large 
grassroots base of volunteers. 

The newly elected Liberal government in 
Ontario had promised prior to the October, 
2003 election to honour the outcome of the 
de-amalgamation referendum. Citizens in 
Victory County are waiting patiently. Mean- 
while, other citizen groups across the prov- 
ince — and indeed the country - are gearing 
up for their own campaigns inspired by the 
work of a dedicated group of tax crusaders in 
Central Ontario. 
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a sprint.” 

“By working together for 
a common cause, taxpay- 
ers can beat city hall, or 
in this case the provincial 
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Fair pensions for future generations 


CTF releases plan to reform the Canada Pension Plan 


By Mark Milke 
he Canada Pension Plan is often and 
| mistakenly referred to: as a pension 
plan. Wrong. It is less a pension plan 
and more a social welfare program. That is 
not intended to be a disparaging comment; 
the CPP is a valuable program that has lift- 


ed many Canadians out of poverty in their 
later years; as such it should continue. 


But insofar as reform is concerned, a 
proper understanding of how the CPP oper- 
ates is first essential for context. Thus, for 
example, earnings do affect later CPP pen- 
sion payouts, but the return on one’s CPP 
contributions is still determined more by 
one’s birth year and in a manner unlike con- 
tributions to a Registered Retirement Sav- 
ings Plan or a company or union pension. 
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CPP taxes: An extra $41 


billion since 1997 

The Canada Pension Plan 
is a government program of 
retirement income support, 
created when the demograph 
ic make-up of the country al- 
lowed for low rates and high 
benefits (relative to contri- 
butions). At the beginning 
of the Canada Pension Plan, 
tax rates were set at 3.6 per- 


cent of contributory earnings, 


split between employee and 
employer (1.8 percent each). 
However, since 1966 CPP tax 
rates have almost tripled. 


@6@The return 

on one’s CPP 
contributions is still 
determined more 
by one’s birth year 
and in a manner 
unlike contributions 
to a Registered 
Retirement Savings 
Plan or a company 
or union pension.99 


In the last eight years alone, CPP taxes 
doubled with a tax increase that (cumulative- 
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Time for fair pensions 


ly) amounted to over $41.2 
billion between 1997 and 
2003 when compared with 
pre-reform rates that exist- 
ed in 1996. 


1997-2003: Higher taxes, 
little in the way of cost- 
saving reforms 


The logic of the rate in- 
crease was simple: those 
approaching retirement 
should pay more into the 
plan to make up for too- 
low premiums in the early 
years of the plan. This made 


sense from a demographic perspective; af- 
ter all, under the pre-1997 scenario, young 
Canadians would have continued to pay an 


zs a ever-increas- 
Tax Me, I’m Canadian Rear 


Written by former CTF director Mark Milke, 
Tax Me I’m Canadian exposes outrageous 
examples of government waste. All 

4 Canadian Canadians deserve to have the inside scoop 
| nt on how our political class taxes your money 
-anendit | away and then spends it. 

Did you know that Canadian politicians 
used to brag that our taxes were lower than 
the Americans? It’s been a long time since 
we could make that boast. Find out why. 

Find out what some of the country’s top 
corporations receive in subsidies. Find out 
about the billions of dollars handed out to 
special interest groups. Find out why your 


taxes are so high! 
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the pensions of 
those in retire- 
ment and those 
soon to retire. 


Thus, while 
the 1997-2003 
rate increase 
(and previous 
increases) de- 
creased part of 
the imbalance 
between gen- 
erations, it did 
not fully com- 
pensate_for 
the earlier too- 
low contribu- 
tion rates paid 
by the first con- 
tributors to the 
CPP, contribu- 
tors who then 
became the 


plan’s earliest 
Please use the order form located on the back cover of The Taxpayer recipients.— 
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Did you 
how) 


Government 
receipts 

are almost 
42% of the 
economy 
now 
compared 
to 31% in 
1966 when 
the CPP 
was created 
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| Whynelve™ 6F the CPP is neede 


Reason #4: 


CPP taxes are higher than ever before. 


CPP Taxes 1996-2003 


Employer and Employee contributions combined 


Source: 18th Acturial Report on the Canadian Pension Plan 


1966 1971 1976 1981 


1986 


9.9% 
a 


8.6% 
a 


1991 1996 2001 2003 


Reason #2: 
Despite reductions in El taxes, overall payroll taxes are up 
significantly. 


While Canada Pension Plan tax- 
es rose and Employment Insur- 
ance taxes were reduced over the 
past decade, CPP rates rose ata 
much faster rate. The result is that 


for a $41,000 income, payroll taxes 
were $1,518 higher in 2003 (em- 
ployer and employee combined) 
than in 1992. 


Reason #3: 


We live significantly longer now than when the CPP was introduced. 


Using life expectancy after age 
65 as a measurement, life expect- 
ancy has now advanced by about 
four years since the CPP was intro- 
duced in the 1960s. However, there 
has been no increase in the age at 
which CPP benefits may be collect- 
ed; Canada’s official retirement age 
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— 65 — is still the same as it was al- 
most four decades ago at the plan’s 
inception. Also, as Prime Minister 
Paul Martin has noted, mandato- 
ry retirement at age 65 makes little 
sense at a time when society is get- 
ting older and life spans are getting 
longer. 


Did you 
harow? 


The CIF 
proposes 
that a 
portion 

of CPP 
revenues 
be set 
aside in 
personal 
accounts 
for current 
CEP. 
contributors 
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Decreases 
in El 
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offset 
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Reason FY: 


CPP taxes have almost tripled since 1966 but the retirement age has 
stayed the same despite extended life spans. 


Some opposition to raising the retire- 
ment age has been met with the claim that 
because those in retirement paid for the 


education of the young, i.e., that it is only 


fair and just that when 
the young grow to adult- 
hood and pay taxes, 
that they should pay for 
those in retirement. “We 
paid for your education; 
you pay for our retire- 
ment — that’s the deal” is 
the explicit claim. 
However, what should 
be noted about this 
claim is that it sets up 
a false set of respon- 
sibilities and burdens 
that are not unique to 


one generation. 
In short, every 
generation must 
pay for the ed- 
ucation of the 
young. 

However, not 
every generation 
also pays for un- 
usually large gov- 
ernment debt re- 
payment and 
larger-than-usu- 
al health care ex- 
penditures asa 
percentage of the 
economy. Also, a 
large percentage 
of seniors are ina 
substantially bet- 
ter-off financial 
situation than 
seniors in previ- 
ous decades. 
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The Growing Gap 
Historical life expectancy and projections! 
compared to CPP retirement age 


Women’s life expectancy 


86.8 87.6 
a 84.8 
81.5 83.6 
78.5 79.6 a Men's life expectancy | 
EE i i i i _| 
65 65 65 65 65 65 


CPP retirement age 


1981 1991 1999 2025 2050 
Source: Statistics Canada / 18th Actuarial Report on the Canada 
Pension Plan 


1961 


Snapshot of 1966 economic conditions versus recent statistics 


Total net debt 
economy 


as a % of the 


Total interest payments as a 


% of total government 


spending 


Total government receipts as 
a % of the economy* 


Life expectancy males/ 


females 


Home 


19.4 40.4 
11.4 21.8 
30.7% 41.9% 
78.5 /81.1 82.3 / 85.7 


ownership conditions for seniors and non-seniors 


Selected measurements | Seniors Non-senior families 


Own with no mortgage 


Own with mortgage 


Do not own 


60.6 20.3 
6.6 38.5 
32.8 41.2 


Median income and personal debt for seniors and non-seniors 


Selected measurements | Seniors Non-senior families 


Median income 


In a position of net debt 
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$26,400 
6.5% 


$44,400 
32% 
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Current 
retirees 
receive a 
return on 
Cee 
contributions 
almost 

five times 
that 
forecast for 
future 
retirees 


Did 
dno? ? 


Canadians 
live four 
years longer 
now 
compared 
to 1966 

but the 
retirement 
age has not 
changed 


Reason #S: 


$24,000 in retirement income = $63,400 in mid-life income 


tax credits would have a ‘con- 
sumable income’ of $24,000- 
the equivalent of a middle-in- 
come family earning $63,400 
after factoring in tax, retirement 
savings, and mortgage pay- 
ments. 

In short, the financial abilities 
of seniors and the poverty make- 
up of the population at large has 
changed significantly since the 
mid-1960s and current pension 
arrangements and government 
spending priorities should reflect 
those changes. 


There are particular costs of liv- 
ing associated with each stage of 
life and they are not equal. A 2003 
Statistics Canada survey notes the 
following about senior’s incomes: 

The income of a senior family 
no longer saving for retirement, 
paying off a mortgage, or sup- 
porting young children is much 
more likely to go further than 
that of a young family with all 
those expenses. Indeed, accord- 
ing to some actuaries, a mort- 
gage-free retired couple living 
solely on CPP OAS, GIS, and 


Reason #6: 

The current structure is unfair. The more mature the CPP recipient, 
the less likely they paid into the CPP at a rate necessary to fund their 
own pension. The CPP pensions of the very first retirees cost them 
relatively little relative to their contributions. 


For those born in 1930, the in 1990 or 2000; Canadians born 
real rate of return on CPP contri- in 1950 garner real rates of re- 
butions is almost five times that turn double that of later genera- 
which will accrue to those born tions. 


CPP rate of return according to birth year 


Birth Year Inflation adjusted 


1930 9.4 
1940 6.1 
1950 4.0 
1960 3.0 
1970 2.3 
1980 2.1 
1990 2.0 
2000 2.0 


Source: 18th Actuarial Report on Canada Pension Plan as 
of December 31, 2000 
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Did you 
how? 


1997-2003 In 1966, total gov- 
CPP tax | ernment revenues 
increases | constituted 31.7 per- 
cent of the economy 
alone 
compared to 41.9 
amounted percent in 2002; 
to $41 thus, Canadians face 
billion | a much higher over- 


all tax burden now 
than they did in 
1966 when the Can- 
ada Pension Plan 
was created. 


Time for fair pensions 


Remon #7: 


Taxes are also up significantly since the introduction 


of the CPP in 1966. 
‘-Governmient reveniies as a. 


pe aot the Canadian economy 


= 41 9% 
30.0% 
966 4 


2002 


benefits or in the retirement age for 
those already in retirement. 


CPP Investment Board's portfolio. 
This would help younger 
Canadians and offset part of 
the actuarial unfairness 
built up in the CPP over 
the decades. 


3. Over time, allow 

individual contributors to 

the CPP to transfer their 

individual CPP portions to 

private sector RRSP-style 

accounts. 
Mandate that unlike RRSPs, 
such amounts could not be 
withdrawn until the official 
retirement age. In essence, such 


2. Cost saving measures enacted in the 
CPP should be re-directed to current 
contributors in the plan, in the form of 
guaranteed portions of the assets of the 


es Vane, Oe 
for reforming the Canada Pension Plan 


1. There should be no change to CPP 


accounts would be Mandatory 

Retirement Savings Plans (MRSPs). 
4. The retirement age should be raised 
from 65 to 69 over 16 years in three- 
month increments per year beginning in 
2005 and finishing in 2020. 


5. In the case of CPP funds transferred 
to mandatory individual accounts, 
a balance should be struck 


Fe between risk-taking and 


prudence and in favour of 
the /atter. 


6. The federal government 
should significantly lower 
Employment Insurance (El) 
taxes to offset the steep rise 
in CPP premiums over the past 
sixteen years. 


Zw For the full study on reforming the 
Canada Pension Plan, go to 


www.taxpayer.com 
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recent Auditor Gen- 
eral’s report re- 
eals there was a 


shortage of 8,500 hous- 
es on native reserves in 


2001. It is hard to believe 


that a shortage in native hous- 
ing could exist given the fed- 
eral government has spent 
$3.8 billion over the past dec- 


ade on housing 
for 97,500 na- 
tive households. 
If money isn’t the 
problem, the sys- 
tem and the lack 
of ownership 
must be. 

The Depart- 
ment of Indian Af- 
fairs and the Can- 
ada Mortgage and 
Housing Corpo- 
ration (CMHC) 
transfer mon- 
ey directly to na- 
tive band coun- 
cils. From there it 
is up to the chief 
and council to de- 
termine who gets 
a new house or re- 
pairs. 

As the AG's re- 
port notes, there 
is a fundamen- 
tal problem in this 
relationship. The 
three main players 
— Indian Affairs, 
CMHC and native 
bands - cannot 
agree on their 
roles and re- 


@@Native 
Canadians living 
on reserves do 
not own their 
houses in 

fee simple. 
This leads 

to a lack 

of desire on 
the part 

of Native 
Canadians 

to maintain, 
repair or 
renovate 
their 
houses. 99 


a mt 
VV\\\ am 


~ 


sponsibil- 
ities. To 
make mat- 
ters worse, 
accord- 
ing to De- 


partment of Indian Affairs inter- 
nal audits some native govern- 
ments fail to account properly 
for existing responsibilities and 


funding. 
One of the respon- 
sibilities of band coun- 
cils, for example, is to 
ensure any new hous- 
ing meets National 
Building Code stand- 
ards. The AG’s re- 
port notes that 
bands often have 
no competent 
way to ensure 
the new housing 
meets codes, 
which 
may ex- 


plain the high percentage of 
houses in desperate need of re- 
pair. 

Land on a native reserve is 
owned by the Crown and is con- 
trolled collectively by the native 
band council, not by individu- 
als. As a result, Native Cana- 
dians living on reserves do not 
own their houses in fee simple. 
This leads to a lack of desire 
on the part of Native Canadians 
to maintain, repair or renovate 
their houses. 

Developing workable systems 
of private property rights on na- 
tive reserves is required. This 
will empower individual Native 
Canadians and facilitate market 
transactions necessary to attain 
widespread prosperity on na- 
tive reserves. Private property 
rights that are stable and trans- 
ferable are the foundation for 
wealth creation the world over 
and communally held property 

that produces wealth is the 
very rare exception, not 
the rule. 

Anyone who doubts 
this need only look at 
the resource-rich coun- 
tries in Africa or oil- 
rich native reserves 

such as Samson in Al- 

berta, to see that an 

abundance of re- 
sources does not 


* 
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guarantee pros- 
perity. The connec- 
tion between iden- 
tifiable individu- 

al property rights 
and prosperity is 
not accidental. 

As a Step to- 
ward securing in- 
dividual private 
property for Native 
Canadians, the use 


by Tanis Fiss 
Centre for Aboriginal 
Policy Change 
Director 


putes and enforce the 
rights generated by 
these certificates. 

To achieve this, 
a holder of a certif- 
icate of possession 
transfers the certif- 
icate to the band as 
collateral. The band 
then signs a minis- 
terial guarantee with 
CMHC in which it 


of certificates of 

possession should 

be better utilized. Certificates 
of possession, outlined in the 
Indian Act, do not take the 
form of fee simple ownership. 
However, the land held under 

a certificate of possession can 
be subdivided, left to an heir or 
sold to another person having a 
right to reside on that reserve. 
Canadian courts will settle dis- 


agrees to assume the 

mortgage in the event 
of a default. Once the mort- 
gage is paid off, the certificate is 
transferred back to the individ- 
ual. The process of paying for 
ones house promotes pride of 
ownership which results in in- 
dividuals maintaining, repairing 
and renovating their property, 
thus saving taxpayers millions 
of dollars. 


Our Home or Native Land 


Former CTF board director, the late Mel Smith exposes 
what’s wrong with Canada’s aboriginal policy. 


In his Canadian bestseller, Mel Smith exposes the 
deficiencies and flaws in Canada’s aboriginal policies. 
This book is written for all Canadians. It deals with 
governments’ actions of alarming proportions that have 
been quietly unfolding over the past decades. Although 
major concessions are being made almost daily, most 
Canadians are blissfully unaware of the impact these 


decisions will have on future generations. 
This book will anger you. Those with 

a vested interest in the “Indian Industry” have 

condemned it. Native leaders have rejected it. 

Meanwhile, most native Canadians who are 

forced to live under the inadequacies 

of Canada’s aboriginal policy silently 

agree. Find out for yourself 

what's gone wrong... 


$19.95 


Plus shipping and handling 


Wag re 


20% off for CTF supporters 


Please use the order form located on the back cover of The Taxpayer 
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To end the merry-go-round 
of spending on housing for na- 
tive reserves, workable systems 
of private property need to be 
established and maintained. 
Through the establishment of 
private property on reserves, 
pride and prosperity will be 
recognized.m_ 


Did you 
know? 


e 35% of Canadians 
support the idea that 
aboriginal should have 
preferential access to 
hunting and fishing 
grounds in areas where 
they have traditionally 
lived. 

63% think that govern- 

ments should treat 

everyone the same when 
it comes to regulating 
hunting and fishing 
grounds. 

e 44% of Canadians think 
aboriginal peoples are 
worse off than other 
Canadians, 51% think 
that their situation is the 
same or better than that 
of other Canadians 

e Three of every four 

Canadians think that it is 

beneficial to all Cana- 

dians that the distinctive 
cultures of aboriginal 
peoples remain strong 

Only 45% of Canadians 

feel that all or many land 

claims made by abori- 

ginals are valid, 49% 

believe that few or none 

are valid. 


Source: Centre for Research and Information 
on Canada (CRIC) 2003 


PROTECTING THE ‘OLD BOYS CLUB’ 


Taxpayer Funded Incumbency Protection: 
Canada's New Elections Act 


by Bruce Winchester 


ast fall the gov- 
erning Liber- 
als passed a new 


Canada Elections 
Act that radically 
changed the way 
federal elections 
are financed. 
Former 
Prime Min- 
ister Chrét- 
ien, when he in- 
troduced the leg- 
islation, proclaimed 
that banning corpo- 
rate and union do- 
nations and replacing 
them with your tax dol- 
lars would eliminate the 
perception that our poli- 
ticians were unduly influ- 
enced by these special in- 
terests 

But as is often the case, 
a funny thing happened in- 
between the introduction 
of the legislation and its 
passage into law. On June 
19% 2003 — they snuck union 
and corporate donations in 
through the back door, and al- 
most doubled the Act’s cost to 
taxpayers. 

There are three ways tax- 
payers get fleeced by the new 
Elections Act: 


. Direct annual subsi- 
y| dies to political par- 
ties, based on $1.75 per vote 
received in the last general 
election (see: Chart #1), will 
cost as much as $22 million. 


- Enhanced 

& 2 election re- 

bates for candi- 
dates and par- 
ties. The threshold 
for candidates to 
get a rebate will 
decline from 15 
per cent of eli- 


6 Direct 
annual subsidies 
to political 
parties, 
based on 
$1.75 per vote 
received in the 
last general 
election ... 
Estimated 
to cost as 
much $22 
million.9® 


gible votes cast in an election 
to 10 per cent of eligible votes 
cast. 

After the 2000 general elec- 
tion, total taxpayer-fund- 
ed election spending rebates 
for Candidates who received 
15% or more of ballots cast 
amounted to $16 million. Re- 
bates to candidates are a max- 
imum of 50% of all their ex- 
penses during the campaign. 
Parties meanwhile can claim 
up to 22% of their expens- 
es. Rebates for parties after 
the 2000 federal election were 
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$7.6 million. 

Moving the threshold down, 
election year rebates in 2004 
will be at least $2.3 million 
more than they were in 2000 
due to the 98 candidates in 
that election who received 
more than 10% of votes cast, 
but less than 15%. 


- More generous tax 

credits for supporting 
political parties - 10 times 
more advantageous than sup- 
porting charities! The 75 per 
cent federal political donation 
tax deduction limit has been 
raised from $200 to $400. 


Funding the party 

Beginning this year, each 
political party will get an an- 
nual payment, indexed for in- 
flation. This year’s subsidy of 
$22 million will be paid asa 
lump sum. Perfect timing for 
the politicians: just before a 
spring election. 

Combine generous annu- 
al payments with rebates and 
taxpayer support during an 
election year will top $78 mil- 
lion! In the next four years, 
taxpayers can expect to shell 
out nearly $200 million to 
maintain our federal political 
parties. 

What about corporations 
and unions? Well, they can’t 
give money directly to politi- 
cal parties or leadership cam- 
paigns, but can still give up to 
$1,000 to riding associations. 
At the same time, individual 
donations are capped at: 


* $5,000 to a political party; 


* $5,000 to a riding associa- 
tion; and 


* $5,000 to a leadership 
campaign. 


Making nominations more 


transparent 

There are some good de- 
velopments in the new Elec- 
tions Act. For one, riding as- 
sociations, nomination races 
and leadership contests will 
be subject to Elections Cana- 
da regulation. These contests 
were once black holes with lit- 
tle transparency. Last year 
three federal leadership con- 
tests were held under the old 
rules -- but the new Conserva- 
tive Party of Canada’s leader- 
ship contest this year will be 
subject to the new Act. 


Democracy in action? 

The bottom line is that tax- 
payers will be forced to fi- 
nance political parties and 
causes they do not support. 
That is abhorrent and anti- 
democratic in the extreme. 


Before tax dollars became 
a source of funds for politi- 
cians, people seeking politi- 
cal office had to actually earn 
financial support by meeting 
face to face, eye to eye and by 
asking for donations from vot- 
ers. By short circuiting this 
process and opting for the 
quick narcotic of tax dollars, 
politicians and their parties 
break this important connec- 
tion. 

Further, let’s not forget that 
the basis for each party’s sub- 
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@6@Beginning this year, 
each political party will 

get an annual payment, 
indexed for inflation. This 
year’s subsidy of $22 
million will be paid as a 
lump sum. Perfect timing 
for the politicians: just 
before a spring election.99 


sidy will be the results of the 
last general election. New fac- 
es, new ideas and new political 
parties will find it increasing- 
ly difficult to compete with well 
healed, taxpayer-funded incum- 
bents. 

Worst of all, the very citizens 
paying for all these election ac- 
tivities are themselves increas- 
ingly shut out of the democrat- 
ic process. Gag laws that pre- 
vent citizens from advertising 
opinions during election cam- 
paigns and onerous regulations 
are making democracy in this 
country a farcical process by 
the politicians and for the pol- 
iticians. The federal govern- 
ment should be ashamed.m_ 


Chart #1: Annual subsidies to political parties -- 2004 


Party 2000 Election Annual Funding 
Results Elections Canada 
(votes) Calculations (Million) 

Liberals 5,252,031 $9.2 

Conservative Party ** 4,370,797 $8.5 

Bloc Québécois 1,377,727 $2.4 

NDP 1,566,998 $1.9 

Total * 12,857,773 $22.0 


Anticipated Election Year 
Funding Including Election 
Spending Rebates (Million) 


$32.6 
$27.0 
$8.6 
$9.7 
$78.0 


* Total does not include smaller political parties that did not elect members**Conservative Party of Canada combines the votes 
cast for the Progressive Conservative and Canadian Reform Conservative Alliance 
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You asked for it... 


Federal provincial transfers 


Bill from Edmonton asks: “I know 
we Albertans are supporting those 
%&#@ easterners, but how 


tax revenues came from Ontario, Alberta and 
British Columbia — at the same time, these 
provinces accounted for 66 per cent of our 


much does it cost us each 
year?” 

At the risk of fuelling the fires of 
western alienation: the short answer | 
is $9.5 billion in 2002-2003. But 
with all things, it’s not just a simple 
question of taking billions from one 
region and shipping it to another. 

There are two elements in this 


by Bruce Wincheste 
National Research Director. broken down by each province. The 


GDP. These income tax statistics also 
tell us where payroll taxes — EI and 
CPP — were paid. In total, these sta- 
tistics account for more than 2 of all 
federal revenues. 

For the years 1994 through 2001 
I’ve calculated federal personal income 
tax revenues, Employment Insurance 
taxes and Canada Pension Plan Taxes 


equation: 1) federal tax dollars gen- 
erated in each province, and 2) spend- 
ing by the federal government in each prov- 
ince. Unfortunately, the federal government 
does not provide a good accounting of either. 
We do however have enough information to do 
our own calculations of the net gain or loss to 
each province resulting from current federal 
tax and spending practices. 


Provincial origin of Federal Taxes 

As taxpayers all know, despite having three 
orders of government, there is only one tax- 
payer. Since we have detailed statistics on 
personal income 
taxes collect- 
ed in each prov- 
ince we know 
where this mon- 
ey comes from. 
As of 2001 (the 
most current 
year available), 
68 per cent of 
federal income 


@@ Quebec is the biggest beneficiary 
— better than $6 billion flows into 
that province, while Ontario is 

the biggest looser generating 

$14 billion in revenues that are 
transferred out of that province.99 


remaining federal revenue is appor- 
tioned according to each province’s contribu- 
tion to Gross Domestic Product. Finally, in 
the case of the 2002-2003, where current sta- 
tistics are not available, revenues are appor- 
tioned based only on each province’s contribu- 
tion to the GDP Chart 1 shows the results. 


Federal Spending by Province 

Details provided in the federal public ac- 
counts are limited to transfers for: Old Age Se- 
curity; Employment Insurance; the Canada 
Health and Social Transfer; and Equalization 
payments. All tallied, these account for $71 
billion out of a total $183 billion of federal 
spending in 2002-2003. That leaves $112 bil- 
lion (mainly for federal program and debt in- 
terest spending) — which can be broken down 
on a per capita basis and applied to each prov- 
ince based on its population. Chart 2 shows 
federal spending in each province. 

By comparing these two charts we can see 
how much money flows into certain provinc- 
es and how much money flows out. Quebec 
is the biggest beneficiary — better than $6 bil- 
lion flows into that 
province, while On- 
tario is the biggest 
loser generating $14 
billion in revenues 
that are transferred 
out of that province. 
But of course Que- 
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bec and Ontario have large populations, so by In the case of EJ and CPP modest income Ca- 
looking at this in terms of per capita net gains nadians in one part of the country may be sub- 
and losses - see Chart 3 - the picture changes __ sidizing folks who actually have more wealth 


somewhat. than they do. If we are going to give poorer Ca- 
In terms of net gain or loss per person, the nadians a hand up, it should not become a sys- 
biggest winner is Newfoundland while the big- tematic hand out, or a transfer of wealth from 


gest loser is Alberta and the second biggest los- one region to another. 
er is not Ontario but 


British Columbia. Chart 1: Provincial Contribution to Federal Revenues - 1993-2002 (§ mittion) 
eo PU iste ita A || Fe Oe BS A 

be concerned, he has 93-94 1,690 417 3,343 2,545 25,904 52,080 4,254 3,506 12,840 16,414 

given up $2,982 to 94-95 1,763 441 3,393 2,672 26,805 54,960 4,445 3,826 4,094 17,787 516 

folks outside of his 95-96 1,898 478 3,564 2,871 28,574 59,018 4,729 4,194 15,022 19,228 544 

home province of Al- 96-97 1,893 515 3,744 4,011 30,268 63,061 5,068 4,603 16,542 20,494 579 


berta. Your CTF has 
long advocated for 
eliminating the equal- 
ization program, an 
Employment Insur- 
ance system that does 
not seek to redistrib- 
ute wealth, for re- 
forms to the Cana- 

da Pension Plan (see 


97-98 1,918 529 3,918 3,086 31,770 68,347 5,426 4,852 18,550 21,659 522 
98-99 1,991 547 4,096 3,164 32,210 71,613 5,586 4,860 19,308 21,475 523 
99-00 2,157 576 4,417 3,427 33,628 77,737 5,747 4,986 20,241 22,383 641 
00-01 2,378 636 4,779 3,725 36,460 85,516 6,158 5,451 23,731 24,515 696 
01-02 2,216 595 4,462 3,439 35,860 79,489 5,788 5,092 23,349 22,615 699 
02-03* 2,616 620 4,311 3,438 37,661 77,452 6,012 5,683 24,766 22,116 915 


*Denotes a calculation based entirely on proportion of GDP 


Chart 2: Federal Spending by Province - 1993-2002 (g million) 

page 18) for mance 
tory reductions of the 93:94 4,594 1,013 6,124 5,274 41,382 53,882 6,651 5,666 13,251 11,761 

federal debt and for 94-95 4,580 1,067 6,551 5,448 42,222 55,514 7,107 5,889 13,574 12,723 490 
a federal government 95-96 4,399 1,031 6,313 5,320 41,819 54,750 6,812 5,451 13,226 12,702 1,688 
focused ona handful — 96-97. 4,248 976 5,930 4,980 40,569 50,450 6,704 5,004 12,175 11,988 1,586 
of spending priorities. 97.93 4,262 1,011 6,072 5,136 40,822 51,366 6,607 4,921 12,446 12,801 1,602 


This sort of tax 
transfer does very lit- 
tle to improve cohe- 
sion in Canada: Al- 
bertans, Ontarians 


98-99 4,358 1,046 6,052 5,204 41,226 50,527 6,262 5,272 12,553 12,413 1,793 
99-00 4,471 1,800 6,216 5,004 43,436 56,323 7,193 5,866 14,153 13,987 1,896 
00-01 4,832 1,176 6,830 6,032 45,928 62,413 7,758 6,023 16,022 15,861 2,020 


01-02 4,667 1,181 6,803 5,848 42,665 60,102 7,427 5,913 15,060 14,177 1,793 


and British Colum- 02-03* 4,569 1,156 6,731 5,831 44,272 63,304 7,797 5,602 15,482 14,737 2,044 
bians often begrudge 

folks in other parts : Fiscal Gains/Losses (-) Per Capiitay province 1993-2002 (¢ mittion 
of the country who SSS A SC BB 
are essentially spend- 93.94 4,999 4,498 3,011 3,642 2,160 169 2,143 2,144 154 1,303 -264 


ing their hard-earned —g4.95 4,959 4,685 3,409 3,697 2,139 51 2,369 2,042 -192 1,375 -276 
money. Aside from 95-96 4,402 4,101 2,964 3,258 1,829 -389 1,843 1,239 -656 -1,725 11,739 
feat sae across 96-97 4,200 3,383 2,347 1,287 1,416 -1,136 1,442 393 -1,571 -2,191 10,130 
: ransfers, 
ty. rate ' al 97-98 4,231 3,518 2,305 2,718 1,240 -1,510 1,039 67 -2,150 -2,237 10,812 
articularly equal- 
P : yeqd 98-99 4,341 3,649 2,090 2,707 1,231 -1,852 593 401 -2,324 -2,267 12,842 
ization, have creat- 

99-00 4,280 8,893 1,915 2,090 1,334 -1,858 1,267 857 -2,057 -2,084 12,692 
ed a dependence on 

00-01 4,567 3,909 2,179 3,054 1,283 -1,977 1,397 559 -2,562 -2,132 13,392 
the wealth of others 

01-02 4,590 4,234 2,483 3,181 918 -1,633 1,424 809 -2,705 -2,060 11,055 


and have limited their 
own policy choices. 02-03* 3,674 3,830 2,561 3,162 887 -1,172 1,551 -80 -2,982 -1,782 11,286 


ach month CTF offices in five provinc- 
es and Ottawa — including the Centre for 


Aborigibnal Policy Change 
-- handle hundreds of media in- 
terviews and inquiries, hold press 
conferences, publish reports, 
make presentations to govern- 
ment and issue regular news re- 
leases, commentaries and publi- 
cations to advocate the common 
interest of taxpayers. CTF repre- 
sentatives also speak at functions 
and organize major campaigns 
nationally and in the provinces 
that lead to public policy change. 

This past year saw tremendous 
success: your CTF won a histor- 
ic court case before the Federal 
Court of Appeal upholding taxpay- 
er equality and Paul Martin em- 
braced components of the CTF’s 
Municipal Roadway Trust mod- 
el that will hopefully put gas tax 
revenues back into the country’s 
roads and infrastructure. 

But the biggest success story of 
2003 was the CTF’s successful ex- 
pansion into Ontario. 

Since coming on board in late 


2002, Ontario director John Williamson coor- 
dinated a radio ad campaign in opposition to 
the costly and unnecessary Kyoto Protocol, or- 


ganized a successful campaign 
that killed a proposed 25% 
pay raise for Ontario’s provin- 
cial politicians and released 
a Report Card on Ontar- 
io municipalities that com- 
pared civic spending. 
During the 2003 On- 
tario provincial elec- 
tion, John managed 
to secure the sig- 
natures of both 
then-premier 
Ernie Eves and 
Liberal leader 
Dalton McGuinty 
— amid unprecedent- 
ed media fanfare 


@@And while a 
brief summary 
cannot provide 
you every activity 
undertaken, 
it will provide 
you a flavour of 
the work and 
dedication of an 
outstanding team 
of professionals 
working on your 
behalf day in and 
day out in the 
fight for lower 
taxes, less waste 
and accountable 
government.99 


Acting BC 


Director Tanis 


Fiss led 


the charge 
calling for 
accountability 
and restraint 


on the 


2010 Winter 
Olympics to be 
held in Vancouver- 


Whistler 
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— on the CTF’s Taxpayer Protection Prom- 
ise which recommitted both leaders to hon- 


our the province’s CTF-inspired 
Taxpayer Protection Act. 

As one TV commentator said 
election night: “The real win- 
ner in this election is the Cana- 
dian Taxpayers Federation. The 
group managed to get both par- 
ties to adopt their agenda.” 

As the pages before you will 
provide testimony, John was 
not the only CTF director who 
kept busy in 2003. And while a 
brief summary cannot provide 
you every activity undertaken, 
it will provide you a flavour of 
the work and dedication of an 
outstanding team of profession- 
als working on your behalf day 
in and day out in the fight for 
lower taxes, less waste and ac- 
countable government. 

In the coming year, your CTF 
will focus on an important fed- 
eral election campaign — putting 
forward our proposal to raise 
the Basic Personal Exemp- 
tion to $15,000 over five years. 


We'll continue to fight for lower and dedicat- 
ed fuel taxes and will likely be before the Su- 
preme Court of Canada again arguing for 


the equality of Canadian 
taxpayers. Rest assured, 
2004 will be every bit as 
demanding as 2003. 
The CTF exists sole- 

ly because you voluntar- 
ily choose to support it 
with your after tax dol- 
ars. Please take the time 
to look through these pag- 
es and appreciate the in- 
credible contribution to 
this country, and its future, 
your support of the Cana- 
dian Taxpayers Federation 
is making! 


2003 


JANUARY 


FEDERAL: President George 
Bush sends a USS674-billion 
tax cut proposal to the Con- 
gress. Director Walter Rob- 
inson calls the proposal a 
wake-up call for the Chret- 
ien government pointing out 
that if passed, a typical Amer- 
ican family of four earning 
USS40,000 (CNDS62,000) 
would pay no federal income 
tax. 


MANITOBA: Information ob- 
tained by the CTF reveals In- 
dustry Minister Mary-Ann Mi- 
hychuk and three bureaucrats 
spent $34,000 on a trip to 
China “to help increase busi- 
ness”. No word yet on what 
‘business’ came about. 


ONTARIO: Director John 
Williamson meets with Fi- 
nance Minister Janet Eck- 

er to present the CTF’s 2003 
pre-budget recommendations. 
John also issues a statement 
in response to a spending-lad- 
en Liberal Economic Plan. 


ALBERTA: Director John 
Carpay makes CTF recom- 
mendations for the province’s 
2003 budget to Finance Min- 
ister Pat Nelson. The submis- 
sion titled “Keeping the Prom- 
ise” focuses on spending re- 
straint and reversing recent 
tax hikes. 


SASK: Information obtained 
by the CTF reveals that the 
province’s $12-million sound 
stage, which opened one year 
ago, is sitting empty 59% of 
the time. Of just six produc- 
tions shot, three were gov- 
ernment commissioned. Di- 


zre 
rector David MacLean also 
criticizes a further $19-mil- 
lion poured into the govern- 
ment's ill-fated land registry 
crown bringing total taxpay- 
er support to over $100-mil- 
lion. Formed in 1996 to sell 


software, the Crown has yet to 
land a single customer. 


SASK: Director David 
MacLean speaks at gather- 
ings in both Watrous and Re- 
gina related to rural school 
and property taxes. In Sas- 
katoon, David successfully 
spoke against a SUMA reso- 
lution calling for a municipal 
sales tax. 


NATIONAL: The CTF’s book 
Tax Me I’m Canadian enters 
a second printing and regis- 
ters #4 on the national best 
sellers list. Author Mark 
Milke tours Ontario in sup- 
port of the book making sev- 
eral appearances on radio 
and TV talk shows. 


Ontario Director 
John Williamson, 
looks on as 
Liberal leader 
Dalton McGuinty 
signs the 

CTF’s Taxpayer 
Protection 
promise during 
the Ontario 
election 
campaign. 
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Each year, the 

CTF’s Teddy Awards 
honour the best of 
the worst in wasteful 
government spending 
— 2003's federal 
winner was the 
Canada Firearms 
Centre. 


Jean Chretien, 
Prime Minister of 


Canada 


FEBRUARY 


CAPC: Director Tanis Fiss 
begins a cross-country tour 
in support of the 
— Centre’s position 
paper The Lost 
Century with 
stops in Winni- 
peg (including the 
Aboriginal Peoples’ 
Network) and in Regina. In 
March, she travels to Calgary, 
Edmonton and Ottawa. 


MANITOBA: Director Adri- 
enne Batra reacts quickly in 
opposing a trial balloon float- 
ed by Winnipeg Mayor Glen 
Murray suggesting a 1% mu- 
nicipal sales tax. Later in the 
year, the CTF would success- 
fully stop an array of new tax- 
es and fees proposals un- 

der the mayor’s “New Deal” 
package. Also at City Hall, 
Adrienne blows the cover off 
a plan by councillors that 
would enhance their pensions 
by changing the rules that cal- 
culate the non-taxable portion 
of their salaries. 
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SASK: As part of the CTF’s 
pre-budget consultation, Di- 
rector David MacLean meets 
with Finance Minister Eric 
Cline and presents 8,500 pe- 
titions in support of a review 
and reduction of school taxes 
on property. The CTF’s sub- 
mission to the Minister focus- 
es on lifting the burden of gov- 
ernment off the economy. 


BC: Director Victor Vrsnik 
gives a mixed review to a BC 
Budget that forecasts better- 
than-expected debt and defi- 
cit numbers but sharply criti- 
cizes a whack of property and 
gas tax hikes. Just prior to 
the budget, Victor wrote a let- 
ter to Finance Minister Gary 
Collins calling for a reduction 
in gas taxes. 


FEDERAL: Director Walter 
Robinson conducts over 50 
interviews in response to the 
most interventionist federal 
budget since the Trudeau era 
with spending up double the 
combined rate of inflation and 
population growth. 


SASK: The CTF files a com- 
plaint with the RCMP’s com- 
mercial crime unit over the 
government's potentially crim- 
inal mishandling of the Spud- 
co affair and loss of $28-mil- 
lion tax dollars. 


ALBERTA: Director John 
Carpay meets with Alber- 

ta Learning Minister Lyle 
Oberg to discuss the CTF’s 
education reform paper ti- 
tled ‘Excellence in Education 
Through Accountability and 
Choice.’ Since the paper’s re- 
lease in November, Premier 
Klein has made supportive 


2003 


public comments on merit 
pay for teachers. 


March 


FEDERAL: In advance of 

a House of Commons vote 

to approve an additional 
$172-million in funding for 
the federal government's ‘gun 
registry’ the CTF releases an 
analysis showing that costs 
could top $2-billion over the 
next 10 years. The CTF reit- 
erates its call to shut the reg- 
istry down. 


BC: The CTF reacts to news 
that the $454-million spent 
on constructing fast ferries 
were sold at auction for a 
mere $20-million. Director 
Victor Vrsnik issues a state- 
ment stating that the ferry fi- 
asco reminds us why govern- 
ments should not assume 
large financial risks and med- 
dle in services that should 
rightly be provided by the pri- 
vate sector. 


SASK: Info obtained by the 
CTF shows that SaskTel will 
drop $53-million into its in- 
teractive webTV business. 
With $21-million already 
spent the project has signed 
up 4,000 customers at a cost 
of $5,300 each. SaskTel an- 
nounces abandonment of a 
similar project in Australia. 


FEDERAL: The CTF reacts 
quickly to government musing 
that it may buy shares in Air 
Canada to help the troubled 
airlines. Director Walter Rob- 
inson states Ottawa should 
eliminate its flying tax, reduce 
unjustified airport rents and 


oe 
slash the tax on aviation 
fuel before entertaining 


any corporate welfare 
bailout. 


NATIONAL: The CTF 
holds its 5" annual Ted 
Weatherill Awards (Ted- 
dies) at a black-tie 
news conference on 
Parliament Hill. 


CAPC: The CTF re- 

acts unfavourably to an On- 
tario Court of Appeal rul- 

ing that paves the way for the 
children and grandchildren of 
residential school attendees 
to sue for damages to their 
‘culture and heritage’. CPAC 
director Tanis Fiss warns of 
the potential cost and quickly 
organizes a campaign urging 
supporters to contact federal 
Justice Minister Martin Cau- 
chon and demand the federal 
government appeal. 


ONTARIO: The CTF gives a 
C+ to the government's “Op- 
rah Winfrey budget” delivered 
in a TV studio in front ofa 


Tax Immunity battle will 
80 to Supreme Court 
Caders insist 
Url strikes doy n : 
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Centre for 
Aboriginal 
Policy Change 
Director Tanis 
Fiss had a 
productive 
2003: A 
successful 
Treaty 8 court 
battle and 
cross-country 
tour in support 
of her paper 
The Lost 
Century. 
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handpicked audience. Direc- 
tor John Williamson states 
the budget is balanced and 
living within its means but 
fails to provide any broad 
based tax relief or restore the 
previous tax cut schedule. 


SASK: Director David Ma- 
cLean gives thumbs down 
to a budget that boosts 

spending, increases 
the size of government 
and does nothing to ad- 
dress the province’s oner- 
ous tax burden. The CTF 
also questions the claim of 

a balanced budget while the 

province’s net debt is grow- 


ing. 
April 


FEDERAL: The CTF 
blasts election financing 
legislation (Bill C-24) 
that would dramati- 
cally increase taxpay- 
er financing of politi- 
cal parties and already 
generous political tax 
credits. Testifying be- 
fore a Commons Com- 
mittee director Walter 
Robinson states the bill 
will erode democracy in 
Canada. 


ALBERTA: Despite the 
delivery of 5,000 pe- 
titions in support of 
taxpayer protection 

legislation, Alberta’s 
budget again increas- 
es spending. Tax cuts in 
the budget of $94-million 
fail to offset last year’s tax 
increase of $641-million. 


SASK: A report released by 


smattering 

of the 
reports, 
presentations 
and position 
papers 
releaed by 
the CTF in 
2003. 


—_ 
CTF Urges Goy 


Tax Relief Freeway 
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the CTF shows property taxes 
have climbed 15% in the cit- 
ies and 28% in rural munici- 
palities since 1997 — far out- 
stripping 12% inflation. 


MANITOBA: Director Adri- 
enne Batra writes to premier 
Gary Doer urging repeal of 
gag law provisions contained 
in his government's Election 
Finance Act. Passed in 2000, 
but not proclaimed, the letter 
sought to pre-empt considera- 
tion of enforcement of its pro- 
visions on the eve of an elec- 
tion. 


MANITOBA: The CTF re- 
acts unfavourably to a budget 
that increases spending, raids 
Hydro and Fiscal Stabiliza- 
tion Funds for $100-million 
and fails to index tax brackets 
and credits. Director Adri- 
enne Batra points out that the 
budget ratio of spending in- 
creases to tax cuts is 11:1. 


ONTARIO: Director John 
Williamson gives a positive 
review of the Ontario Liber- 
al’s platform on democrat- 

ic reform. If implemented, 
the plan would establish fixed 
election dates, ban partisan 
advertising, expand the prov- 
ince’s FOI Act and hold a ref- 
erendum on voting reform. 


May 


MANITOBA: CTF makes an 
impact during the provin- 

cial election. The CTF’s wide- 
ly-publicized election Spend- 
o-Meter tracked the costs of 
each party’s election promis- 
es. 


2003 


NATIONAL: The CTF kicks 
off its 5" annual Gas Tax Hon- 
esty Campaign with Gas Tax 
Honesty Day on May 16". 
Support for the CTF’s Munic- 
ipal Roadway trust continues 
to grow with politicians at all 
levels of government appear- 
ing at CTF news conferences 
across the country. 


FEDERAL: Director Walter 
Robinson presents the CTF’s 
Roadway trust model to the 
annual meeting of the Feder- 
ation of Canadian Municipali- 
ties in Winnipeg and meets af- 
terwards with Liberal leader- 
ship contenders Paul Martin 
and Finance Minister John 
Manley. 


June 


CAPC: Victory! Your CTF 
wins an appeal in the Treaty 8 
taxation case before the Fed- 
eral Court of Appeal. Direc- 
tors Tanis Fiss and John Car- 
pay field dozens of media in- 
quiries following the ruling. 
Your CTF makes clear that 

it is prepared to fight for tax 
equality all the way to the Su- 
preme Court of Canada. 


ALBERTA: CTF decries $3.4 
billion in over-taxation re- 
ported by the Alberta Govern- 
ments Annual Report for fis- 
cal 2002-2003. After boost- 
ing taxes by $641-million in 
March of 2002, the annual re- 
port shows once again that 
the government has no inten- 
tion of kicking its addiction to 
high spending. 


NATIONAL: CTF directors 
across the country handle 


ze 
dozens of media interviews in 
response to the Fraser 
Institute’s announce- 
ment that Tax Freedom 
Day is June 28th _ two 


days later than just one 
year ago! 


JULY 


BC/FEDERAL: Vancou- 
ver/Whistler is success- 
ful in its bid to host the 
2010 Winter Games. The 
CTF warns that costs 
can quickly spiral out of 
control (a la 1976) and 
vows to hold both lev- 
els of government ac- 
countable to stick to 
their budgets and en- 
courage private sector 
participation and spon- 
sorship. 


CAPC: Director Tanis Fiss 
issues a Statement criti- 

cal of Nunavut judge Rob- 
ert Kilpatrick granting an 
injunction that exempts the 
Inuit from compliance with 
the federal firearms regis- 
try. Other native groups are 
lining up for a similar ex- 
emption. The CTF long 
opposed to the gun regis- 
try, asks if some gun own- 
ers are more equal than 
others? 


ONTARIO: The CTF is- 
sues its first comprehen- 
sive report on munici- 

pal spending comparisons. 
The Municipal Performance 
Measurements Report Card 
collected 12 sets of spend- 
ing measures for 2000 and 
2001 from 70 Ontario mu- 
nicipalities. Stated director 
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2003 


Saskatchewan 
Director Dave 
MacLean 
stands on 
Highway 
#47 — this 
year’s winner 
of the CTF’s 
Highway from 
Hell contest. 


@® 
John Williamson, “taxpayers 
can compare the results from 
their hometown with oth- 
er municipalities, and where 


necessary press for spending 
changes.” 


ONTARIO: Director John Wil- 
liamson tackles a 25% MPP 
pay raise scheduled to take ef- 
fect after the provincial elec- 
tion. A CTF campaign raises 
public opposition. Soon, all 
three party leaders come out 
against it. The Integrity Com- 
missioner would later seal the 
deal by not only stopping the 
increase from going forward 
but adopting a CTF recom- 
mendation to tie MPP pay to 
the cost of living. 


AUGUST 


FEDERAL: The CTF reacts 
unfavourably to a $1.25-bil- 


BROKEN 
PAVEMENT 
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lion bribe-Canadians-with- 
their-own-money-scheme as 
part of the federal govern- 
ment’s ongoing Kyoto compli- 
ance plan. The latest chapter 
includes grants for home en- 
ergy upgrades, labelling of off- 
road vehicles (including lawn- 
mowers) and advertising cam- 
paigns. The CTF’s estimate of 
Kyoto costing the average Ca- 
nadian household $2,700 is 
looks increasingly modest! 


BC: The CTF issues a state- 
ment wary of the federal and 
provincial government's $1.7- 
billion investment in the Rich- 
mond-Airport-Vancouver 
(RAV) rapid transit line. Jus- 
tification of the line as an in- 
vestment for the Olympics 
does not wash and specula- 
tion is already afoot that costs 
will be much higher than 
budgeted. 


MANITOBA: From the I-told- 
you-so-file. Winnipeg-based 
Motor Coach Industries may 
soon be belly up. The CTF 
warned a $20-million tax- 
payer-backed package to the 
company in 2002 was wrong- 
headed. Now it appears the 
company is unable to meet its 
payment obligations. 


SEPTEMBER 


MANITOBA/CAPC: Two 
City of Winnipeg initiatives 
earn rebukes from the CTF: 
first a municipal aboriginal 
policy promises to duplicate 
many services in education, 
training and employment. 
Second, Mayor Murray, 
despite having no mandate to 
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do so, commits to creating an 
urban reserve in downtown 
Winnipeg. A CTF petition 
demanding a referendum is 
immediately launched. 


NATIONAL/SASK: To 
highlight the deteriorating 
condition of Canada’s roads, 
your CTF holds its second 
Highway from Hell contest 
inviting taxpayers and 
motorists to nominate the 
country’s worst stretch of 
highway. After the potholes 
cleared it was Bruce 
Hildebrand’s nomination of 
Saskatchewan's Highway 47 
that earned him a free wheel 
alignment! 


ONTARIO: Only one day 
after inviting leaders of 
Ontario’s political parties 

to sign the CTF’s Taxpayer 
Protection Promise both 
premier Eves and Liberal 
Leader Dalton McGuinty 

step up to the plate. In what 
became a seminal moment 
in the election campaign the 
two leaders pledged to abide 
by the province’s Balanced 
Budget and Taxpayer 
Protection Act and specifically 
“not raise or implement any 
new taxes without the explicit 


consent of Ontario voters, and 


not run deficits.” 


FEDERAL: Your CTF re- 
acts angrily to revelations 
that Governor General Adri- 
enne Clarkson and 58 ‘prom- 
inent Canadians’ were jetting 
off to Moscow, Reykjavik and 
Helsinki to take in everything 
from concerts to wine tast- 
ing. A TaxAction to CTF sup- 
porters urged contacting both 
Queen Adrienne and incom- 


are 


ing Prime Minister Paul Mar- 
tin. Queen Adrienne’s budget 
has increased by a whopping 
34% since 1999, now hover- 
ing around $21 million. 


ALBERTA: The CTF releas- 
es a response to the govern- 
ment’s Sports Plan Ques- 
tionnaire which calls for mil- 
lions in new spending. The 
9-page brief submitted to Al- 
berta’s Community Develop- 
ment Minister argues that Al 
bertans can make their own 
sports and recreation choic- 
es without government doing 
it for them. 


OCTOBER 


ALBERTA: Director John 
Carpay makes a pre-budget 
presentation before the legis- 
lature’s Standing Policy Com- 
mittee on Finance. The pres- 
entation calls for a reversal of 
tax hikes, spending control 
legislation, and implementa- 


Petition 


Alberta 
Director John 
Carpay carries 
another 
armfull of 
petitions to 
the provincial 
legislature. 


wins mayor & 
a‘Teddy =.= 


Taxpayers’ federation hands out 


Manitoba 
Director 
Adrienne 
Batra proved 
such a thorn 
in the side 

of provincial 
politicians that 
they publicly 
castigated her. 


tion of a citizens’ 


1 2 f eX y initiative law. 
b SASK: Under the 


watchful eye of direc- 
tor David MacLean, EI- 
win Hermanson signs the 
CTF’s Taxpayer Protection 
Pledge during the third week 
of the Saskatchewan election 
campaign. 


CAPC: Director Tanis Fiss 
meets with several media 

in Toronto and speaks to 

a Fraser Institute policy fo- 
rum resulting in a significant 
coverage in both the Nation- 
al Post and Canadian Press 
surrounding CAPC’s posi- 
tion paper the Lost Century. 
The coverage even garnered 
a response from Assembly of 
First Nation’s Chief Phil Fon- 
taine. 


FEDERAL: Director Walter 
Robinson appears before the 
House of Commons Finance 
Committee to present the 
CTF’s 2004 pre-budget rec- 
ommendations which include 
spending restraint, mandato- 
ry debt reduction and rasing 
the basic personal exemption 
to $15,000 over five years.. 


f 
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NOVEMBER 2003 


BRITISH COLUMBIA: After 
dozens of CTF media inter- 
views, meetings with officials 
and published commentaries, 
the BC government announc- 
es the privatization of BC 
Rail’s operation and mainte- 
nance. BC taxpayers will ben- 
efit from this 90-year, $1-bil- 
lion deal, which will elimi- 
nate BC Rail’s $500-million 
debt, and save the treasury 
$70-million a year in interest 
payments and annual mainte- 
nance costs for rail cars and 
infrastructure. 


ONTARIO: Shortly after the 
Ontario election, former Audi- 
tor Erik Peters is asked to re- 
view the province’s books and 
reports a $5.6-billion deficit. 
CTF director John William- 
son reminds Premier Dalton 
McGuinty of his signed elec- 
tion commitment to not incur 
a deficit or touch the prov- 
ince’s Taxpayer Protection 
Act. New numbers later re- 
leased and further CTF anal- 
ysis suggest the deficit may in 
fact be closer to $1.8-billion. 


ALBERTA: Describing it as 

a deceitful tax, director John 
Carpay delivers petitions to 
the Alberta legislature de- 
manding abolition of health 
care taxes. Carpay points out 
the tax accounts for a mere 
4% of provincial government 
revenues and would be com- 
pletely unnecessary if the 
province controlled its spend- 
ing. 

SASK: Director David 
MacLean meets with the prov- 


ince’s Commission on Edu- 
cation Funding and recom- 
mends 75% of school fund- 
ing come from general reve- 
nues with the remainder com- 
ing from local property taxes. 
The proposal would save local 
property owners $350-mil- 
lion. 


DECEMBER 2003 


FEDERAL: The CTF wel- 
comes new Prime Minister 
Paul Martin with a mixed re- 
view. Thumbs down to one of 
the largest — and most inter- 
ventionist cabinets — in Can- 
adain history. Thumbs up to 
a freeze on spending and hir- 
ing, a program review and 
shutting down the waste- 

ful and controversy-plagued 
sponsorship program. 


ALBERTA: CTF opposition 
forces the Klein government 
to back off a recommendation 
to eliminate its local taxpayer 
protection law. The provision 
that requires school boards 
to seek taxpayer approval via 
referendum before school 
property taxes can be raised, 
stays in place 


leases its third annu- 
al Property Tax and 
Utility Charges Survey 
which compares the 
cost of local govern- 
ment across the prov- 
ince. The highest cost 
municipality was the 
Town of Lynn Lake, 
while the most afforda- 
ble was the City of 
Steinbach. In the Cap- 
ital Region, Winnipeg 
was the highest while 
East St. Paul came in 
the lowest. 


FEDERAL: The CTF’s annu- 
al New Year’s tax release re- 
veals that after twelve con- 
secutive years, payroll taxes 
will finally inch downward in 
2004. The average taxpayer 
can expect to be $7.61 richer 
in the New Year. Simply put: 
scheduled EI tax reductions 
will outstrip CPP tax hikes. 
However, director Bruce Win- 
chester reminds that the com- 
bined impact of payroll tax 
hikes since 1992 has picked 
an extra $836 from the pock- 
et of the average Canadian 


taxpayer. 


National 
Research Director 
Bruce Winchestor 

speaks at a 
taxpayer rally in 
Central Ontario 
opposing forced 

municipal 
amalgamation. 


SASK: Through Freedom 


Activity Report 
2003 Year in Review 
Media Events/ Speeches/ 
of Information the CTF re- Interviews 
veals the province's parti- 


Letters/Releases/ 

Reports/Meetings/Etc. 
san-motivated Our Future is Ottawa 1133 187 
Wide Open campaign is 38% Ontario 963 124 
(S1.5-million) over budget, af- . 
ter just 12 months. Paani se ane uae 
it's learned that money for the Alberta 440 edi 
campaign has been funneled Sask 359 111 
through Crown corporations, BC 342 96 
something the premier had CAPC*« 221 82 


earlier denied. 4047 1070 


MANITOBA: The CTF re- * CAPC stands for the CTF's Centre for Aboriginal Policy Change. 
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British Columbia 


BC on right track 


‘ 4 Bi Your CTF ap- 
$ vy 7 “aay ; plauds the B.C. 
Sa ‘ee 0 government's 
eo partnership deal 
"e with CN to pri- 


vatize the opera- 
tion and mainte- 
nance aspects of 
BC Rail. We also 
applaud former 
BC directors 
Mark Milke and 
Victor Vrsnik for 
their efforts over 
the years to help 
push the govern- 
ment to take off 
#) its rail conduc- 
wee, tor’s hat and give 
j it over to amore 
= competent pri- 
@ vate operator. 
a Taxpayers will 
| benefit from the 
w= 90-year, $1-bil- 
wa] lion deal, which 
fem Will eliminate BC 
ae Rail’s $500-mil- 
r@> lion debt, and 
save the treas- 
ury $30-million 
a year in inter- 
est payments and 
$40-million in annual maintenance to rail cars 
and infrastructure. 

Municipalities can expect to reap nearly $8.3 
million in tax revenues each year from CN’s oper- 
ations, compared to the $1.8 million they receive 
from B.C. taxpayers as grants in lieu. 

The deal also calls for an expansion of the Port 
of Prince Rupert, significant community invest- 
ments for Prince George and the North, and the 
development of new tourist-passenger train servic- 
es. While the Campbell government has been ten- 
tative, at best, when it comes to easier privatiza- 
tion initiatives such as liquor stores, perhaps the 


iP, 


. a 
mE ae 


@ WiTH CN DEAL 


most important message being delivered is that 
B.C. is finally capable of pursuing public-private 
partnerships where the public component, i-e., 
taxpayers, are the true beneficiaries. 
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Same old 


NEW 


In Opposition, the Campbell government 
was quick to froth and growl (rightfully) at 
the previous government's use of our tax dol- 
lars to pay for the NDP’s politically-motivated 
advertising campaigns. 

Now in government, the Liberals are 
thrilled to give us taxpayer-funded progress 
reports instead. 

According to an 8-page BC Health Care fly- 
er (really a newspaper the size of a tabloid) 
sent to homes across the province in Decem- 
ber, “British Columbians 
have said they want the 
facts [about health care].” 
The full-colour document 
then proceeds to provide 
some of the answers: 


“The provincial 
government has 
increased health care 
spending by 23 percent 
over the past three years 
to $10.7 billion, an increase of $2 billion.” 


by David Hanley 


British Columbia Director 


“Funding for health care in B.C. has 
increased by 70 percent over the past 10 
years.” 


“B.C. spends over $29 million each day 
on health care. That’s $1.2 million every 
hour and over $20,000 a minute on health 
care.” 

This is supposed to be encouraging? No 
wonder the government refuses to say what 
the ad campaign has cost taxpayers. But we'll 
find out. 


British Columbia 


New transit tax 


In the last issue of The Tax- 
payer, readers will recall that 
your CTF was concerned that 
TransLink, Vancouver's regional 
transit authority, planned to raise taxes and lev- 
ies to finance its 10-year, multi-billion-dollar plan. 
Also noted in our Nov/Dec 03 issue, the Campbell 
government's “New Era” document promised that: 
“A B.C. Liberal government will require taxpayer 
approval by regional referendums prior to author- 
ization of any new type of TransLink tax or levy.” 

And so we asked the premier (on Vaughn Palm- 


same old thing 


er’s Voice of B.C. television 
show) whether he would hon- 
= our his promise. 
GORDON CAMPBELL: No. I think pretty clearly 
we said “new” taxes. 


VAUGHN PALMER: The new tax on parking 
stalls doesn’t meet your test for a referendum? 
GORDON CAMPBELL: No. 


Bill Clinton and his “What's the definition of 
it?” has met his match. 


COST “MORE TO BUM A FAG IN BC 


The rum and eggnog must have been flowing 
freely at B.C.’s finance department on the Friday 
before Christmas. For what else could explain Fi- 
nance Minister Gary Collins’ decision to increase 
the tax on cigarettes without the legislation to 
make it legal’? 

We can almost picture the scene: Finance de- 
partment revelers cast their glazed gazes around 
the room for those who've escaped the entranc- 
ing debt-to-GDP-ratio chit-chat for a cigarette out- 
side. In a fit of merry mischief, some spirited wit 
wonders what it would take to make smokers quit 
their nasty habit. “Tax them more!!” others fume 
between slurps of grog. “Yes, yes!!” 

By the time Christmas carols are being slurred, 
press releases announce the government's second 
tobacco tax increase since it took office. The cost 
of a carton of 200 cigarettes goes up across the 
province by $3.80 to $35.80. 

Or so the story might be told. 

Regardless of its origin, the tax 
hike is no fiction. At 2-cents per 
cigarette, the increase might gen- 
erate only a puff of concern from 
most of us non-smokers. But we 
can't afford to be so dismissive. 

Unpleasant, unhealthy and 
expensive though their hab- 
it is, smokers are also consum- 
ers and taxpayers. Unfortunately, 
there’s not an ashtray Mr. Collins 
doesn't see as a potential govern- 
ment collection cup. With the tax 
grab, nearly $9 million will filter 


into the treasury before the end of this fiscal year, 
with $40 million being inhaled by government 
over a year. 

That's $40 million taken directly out of taxpay- 
ers’ pockets that might have gone toward grocer- 
ies, car payments, books, and anti-smoking patch- 
es. 

As for the legality of the tax itself, Mr. Collins 
promises to make things right with the spring 
budget, when he will then decree the retroactive 
legality of the hike now. “Quebec just did it; Otta- 
wa does it all the time,” Mr. Collins pleaded. “They 
introduce tax measures without legislation, which 
comes in at a later date.” 

B.C. taxpayers might wonder when the pro- 
vincial Liberals promised to take their cues from 
those two particularly tax-intoxicated govern- 


ments. match. 


Campbell 
promises to 
legalize the 
smoking tax... 


A VICTOR 


School boards must con- 
tinue to seek the approv- 
al of taxpayers in a refer- 
endum for any property tax 
increases. This was what 
the Alberta Government de- 
cided in December of 2003, 
rejecting the recommenda- 
tion of the Learning Com- 
mission to scrap the refer- 
endum requirement. 

Your CTF, and CTF sup- 
porters across Alberta, 
urged the Klein Govern- 


ABOLIS 


Arberte 


ment to keep this taxpay- 
er protection legislation in 
place. The onus should al- 
ways be on politicians — not 
taxpayers — to have to ex- 
plain and justify proposed 
tax increases. If this refer- 
endum requirement is re- 
moved, the onus will shift 
to taxpayers to justify why 
they want to keep their own 
earnings. 

Albertans are fortunate 
to have taxpayer protec- 
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tion legislation 

in place at the 
school board level, 
where proper- 
ty taxes can- 
not be raised 
without the 
approval of 
those who pay 
the bills. Your 
CTF will contin- 
ue pushing to get this legis- 
lation in place municipally, 
provincially, and federally. 


THIS DECEITFUL, 
REGRESSIVE TAX! 


¥r 


is year the Klein government 
ill collect $918 million from 
Albertans by way of the health 
care premium tax. Every penny goes 
into the government’s general rev- 
enues, and does not pay for health 
care any more (or less) than the ho- 
tel room tax, fuel tax, and personal 
income tax. An Alberta family with 
children earning $35,000 per year 
must pay an extra $1,056 per year in 
health care premium taxes, in addi- 
tion to a host of other provincial and 
federal taxes. An individual earning 
$16,000 per year or more must pay 
an extra $528 per year in health care 
premium taxes. 


CTF-Alberta director John 

Carpay at the Alberta Legislature, 
delivering the first batch of 
petitions to abolish the health care 
premium tax. 


ADS CURE 
RACISM? 


The Klein government is 
spending $100,000 on television 
ads to “encourage” Albertans to 
learn more about “living in har- 
mony” and to “create awareness’ 
about “the benefits of diversity.” 
These “Help Make a Difference” 
ads on Global TV feature an ab- 
original woman and an East In- 
dian man talking about racial 
equality. 

Does Premier Klein think that 
Albertans are racists? If yes, 
does he believe that television 
ads can cure racism in the hearts 
and minds of people? 

A spokesperson for the Human 
Rights, Citizenship and Multicul- 
turalism Education Fund was not 
able to say what percentage of Al- 
bertans, if any, are racist — al- 
though she is certain that some 
are. Nor could she point to any 
evidence that television ads are 
able to change attitudes. 

Few organizations have done 
as much as the CTF to promote 
racial equality. Intervening in the 
Treaty 8 Indian taxation court 
case, the CTF continues to argue 
forcefully that all Canadian tax- 
payers should be treated equally, 
regardless of race or ancestry. 

The message of racial equality 
is morally good. But should gov- 
ernments spend taxpayers’ mon- 
ey to promote positive moral mes- 
sages? Can governments doa 
better job than religious and non- 
religious community leaders? 

The CTF believes that the $4.8 
million tax dollars spent each 
year on the human rights indus- 
try and advertising campaigns 
could be better spent on hiring 
more teachers and nurses. 
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THE SPENDING 
SPREE 
CONTINUE? 


Alberta’s spending on programs has increased 70% in 
seven years, rising from $12.7 billion in 1996-97 to $21.6 
billion in the current 2003-04 fiscal year. In contrast, Al- 
berta’s population grew only 14% during this same period, 
and the cost of living has risen 22%. 

If Alberta had passed spending control legislation in 
1996, to limit increases in government spending to Alber- 
ta’s population growth and inflation, taxpayers would be 
keeping $4 billion more of their own hard-earned money in 
2004. That works out to $1,250 for every man, woman and 
child in Alberta, or $5,000 per year for a family of four. In 
other words, the absence of a spending control law is cost- 
ing each Alberta family $416 per month in extra taxes. 

Call your MLA today, before the provincial budget is pre- 
sented in March. Tell your MLA there is no excuse for con- 
tinuing to charge Alberta families an additional $1,056 in 
health care premium taxes, every penny of which flows into 
the Government’s general revenues. 


Alberta's . 
spending 


Spending by fiscal year 
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Saskatchewan 
Premier Calvert: 


ADIAN 


in’, en .taxpayer.com 
Tt eS 
THE TAX FIGHT IS ON 


P Nhe province is planning a tax increase in Alberta-style health care premium tax, or raising 
the next budget due this spring, and your the PST. They blame the province’s rising deficits 
CTF is fighting it. on tough economic circumstances resulting from 
In January, the CTF launched an advertising the BSE crisis and drought conditions. 
campaign and petition drive aimed at preventing a The reality is the exact opposite of what the 
tax increase in Saskatchewan. government is telling us. The province is collect- 
The warning signs have been there for years. ing more tax revenue than ever before. The gov- 


In 2002 we saw a $483 million deficit. Last year ernment is taking in $7.5 billion -- $1.3 billion 
the deficit grew to $654 million. This year is any- _ more than then they did in 1998, which was the 


one’s guess, but the most recent report last year of any semblance of fiscal san- 
from the Provincial Auditor forecasts > ity in Saskatchewan. 


another $477 million in new provincial Saskatchewan doesn't have a reve- 
debt. This is likely a very conservative nue problem — it has a spending prob- 
forecast, considering Saskatchewan's lem. Spending has grown by leaps and 
economic growth is nowhere near the bounds in recent years, far out-strip- 
whopping 6.7 per cent growth forecast ping increases in tax revenue. Per cap- 
by the NDP in the most recent budget. ita spending since 1998 has increased 


In the last three years the province by David MacLean by 16 per cent, even after you factor in 
incial debt by a ab- y inflati 
has grown the provincial debt by a a’ Saskatchewan Director inflation. 
surd $1.6 billion. The writing is on the Think about all the failed invest- 
wall, and it's saying there’s going to be a ments made by our government. $28 
tax hike. million lost on Spudco, millions lost on Mind’s 


Premier Calvert, in a Christmas-time chat with Eye Entertainment, and on countless out-of-prov- 
members of the media, mused about imposing an _jnce and overseas investments. Year after year, a 
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majority of government de- 
partments come in substan- 
tially over budget without 
any recourse from the Pre- 
mier’s Office. 

Had spending increases 
matched inflation and popu- 
lation increases since 1998, 
Saskatchewan would be en- 


joying an accumulated $5.4 billion surplus, or an 
$938 million surplus this year alone. 
While our province’s debt continues to grow, 


Saskatchewan 


@@Had spending increases 
matched inflation and 
population increases since 1998, 
Saskatchewan would be enjoying 
a $938 million surplus this year 
alone.9@ 


CTF exposes government lies 


The Canadian Taxpayers Fed- 
eration (CTF) dropped a bomb 
on the province's deceptive “Our 
Future is Wide Open” campaign 
and the government is still reel- 
ing in the aftermath. 

Using freedom of information 
legislation, the CTF exposed 
$1.5 million in overspending on 
the campaign. This revelation 
led to another revelation — the 
government was using mon- 
ey earned from utility bills 
under Crown Invest- 
ments Corporation 
(CIC) to help pay 
for the campaign. 

The end result is 
an almost comical can of 
worms for the government. 

Let's review the history of the 
campaign, for it provides an im- 
portant lesson about how this 
government operates in secre- 
cy to avoid accountability. In No- 
vember of 2002 the province 
launched an advertising cam- 
paign aimed at convincing ex- 
patriates to come back to Sas- 
katchewan. They commissioned 
arock anthem, assembled slick 
television and radio commer- 
cials, and held a launch event 
at the Saskatchewan Center for 
the Arts. 


They originally announced 
the plan would cost $2 million 
in the first year of the three-year 
campaign and the cost of sub- 
sequent years would be deter- 
mined at a later date. 

In June of 2003 the CTF ob- 


our government contin- 
ues to spend with reckless 
abandon, leaving future 
generations with the tab. 
There are 440,000 tax- 
payers in Saskatchewan. If 
we make enough noise we 
can make a difference. Say 
no to a take hike. Sign the 


petition at taxpayer.com, call and visit your MLA, 
do what you can to be heard. The province’s fu- 
ture is at stake.m 


to pry the original budget out of 
Industry and Resources’ hands. 
They denied this request, saying 
the budget was subject to “cabi- 
net confidence.” 

When all was said and done, 
the government and their law- 


@6Put simply, the government lied about the cost of the 


tained 
informa- 
tion indicat- 
ing the prov- 
ince spent $4.3 
million in the first 
nine months of the 
campaign — which meant the 
campaign was already substan- 
tially over-budget. Industry and 
Resources Minister Eric Cline 
said that the CTF’s assertion 
that the campaign was gross- 
ly over budget was “absolute- 
ly false.” 

Of course, the government 
can deny anything they want 
without offering a lick of evi- 
dence to support their claim. 

The CTF then used freedom 
of information legislation to try 
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campaign, they lied about how they were 
paying for it and they lied by saying they 
weren't over budget.9® 


yers had successfully delayed 
releasing any damaging infor- 
mation until after the election 
was decided. Finally, the gov- 
ernment revealed that they were 
$1.5 million over budget for the 
first two years of the campaign, 
but still refused to release the 
original budget. 

After a week of steady pres- 
sure, the government told us 
the original budget for the three- 
year campaign was actually $12 
million, and apologized for any 
confusion. 

Put simply, the government 
lied about the cost of the cam- 
paign, they lied about how they 
were paying for it and they lied 
by saying they weren't over 
budget.m 
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O74 DROPERTY TAR: UTILITY CHARGES SURVEY 


n December, your CTF released the 2003 There is no denying that communities across 

Manitoba Property Tax and Utility Charg- Canada are facing an infrastructure deficit and 

es survey. This year’s survey tracked the to meet these infrastructure needs, the CTF has 
basic living cost for residential property own- proposed a Municipal Roadway Trust (MRT). 


ers across Manitoba and builds upon the CTF’s The MRT is designed to fill Canada’s infrastruc- 
Capital Region Survey. Taxpayers can use this ture gap by allocating 50 per cent of existing fed- 


survey to compare the cost of local government eral gas tax revenues towards roadways. 
in their hometown with other municipalities, The CTF is also urging the province to release 
and where necessary, push for spending changes its own municipal performance data. The gov- 
and a better use of tax dollars. ernment has a responsibility to ensure that cit- 
The 2003 survey compares residential prop- izens are receiving the best bang for their buck 
erty taxes for a house assessed at $100,000 for when it comes to municipal property taxes be- 
the years 2000, 2001, and 2002. The overall cause as it currently stands, there is no mecha- 
trend across the province shows property tax- nism for citizens to easily compare the informa- 
es are marginally lower than previous years and _ tion. Until the province steps up and gives tax- 
credit should be given to local governments in payers a clear picture of where their tax dollars 
areas across Manitoba for keeping taxes down are going, your CTF will continue to release this 
and providing essential services to residents at information. 
an affordable cost. To see how your community stacks up visit 


For the third year in a row, Winnipeg had the www.taxpayer.com to view the full report._ 
highest taxes in the Capital Region. Winnipeg's 
poor showing explains (Oa 
the city’s motivation 
to reduce its reliance 
on property taxes as 
a revenue source, 
however other taxes 
are not the so- ; 
lution. et Se 


NDP GOVERNMENT'S THRONE SPEECH 


The NDP government's first Speech from the ings. Had the NDP government indexed the tax 
Throne since their election win in June had lit _ brackets to the rate of inflation, savings could 
tle to offer Manitoba taxpayers. have been higher. Until this stealth form of 
taxation known as bracket creep is done away 
with, incremental rate reductions are meaning- 


@@The overall trend across the 
rovince shows property 
taxes are marginally 
lower than previous 


Income taxes 
On the personal income tax front, the NDP 


government renewed their election commit- — 

ment to reduce the middle tax bracket from School taxes 

14.9% to 14% on January 1, 2004. But even In 2001 when school division merger ma- 
with that minor reduction, Manitoba is still be- nia began, the CTF warned that amalgamation 
hind Saskatchewan's middle rate of 13%. To of metro-school divisions would lead to higher 
put this into perspective, if you earn $35,000 taxes for all homeowners. Harmonized collec- 
the tax cut will amount to a paltry $40 in sav- tive bargaining agreements have driven up sal- 
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“A\D5 07-7: BALANCED BUDGET 


uring the tax-and-spend years of the Manitoba’s balanced budget law includes 
LD 1980s and early 1990s, governments real enforcement mechanism which would 

across the country overspent and debts __ docks the pay of provincial cabinet ministers 
ballooned to obscene levels. Thanks to taxpay- by 20 percent if a deficit is incurred in one 
ers and a handful of responsible politicians, year, and 40 percent if a deficit is carried over 
times changed. Canadians have balance budg- __ two or more years. 
et and taxpayer protection laws in several prov- Balanced budget laws are taxpayers first line 
inces and — unlike the bad old days — some of defence against government waste and lar- 
governments actually pay down a little debt. gesse. They are critical if taxpayers are to see 

With progress being made, it is mind bog- their dollars directed towards programs and 

gling that Manitoba’s Finance Minister would services, not ever increasing payments on a 
even muse over the idea of amending the Bal- growing debt. Without laws and strict enforce- 
anced Budget, Taxpayer Protection and Debt ment mechanisms, professed “targets” and 
Retirement Act to once again allow them to “ commitments” made by government aren't 
run deficits. Selinger’s November 14 budget worth the paper they are written on. 
consultations were an “eye-opener” for John If the Minister of Finance was floating a tri- 
Pittman, chairman of the Manitoba Cham- al balloon from his pre-budget consultations to 
bers of Commerce. “I received the distinct im- —_ tinker with the balanced budget law he needs 
pression,” Pittman said, “ that the minis- to remember one very important thing: to- 


ter was looking for permission to change 
the balanced budget legislation.” Is it 

too much to ask the government to be 
prudent with public funds? Is it too 

much to ask for truth in budgeting? 
Most important is it too much 
to ask for accounta- 


day’s debts are tomorrow’s taxes and 
Manitobans already pay enough. 


@@balanced budget laws are 
taxpayers’ first line of defence 
" against government 


bility? waste and 
largesse9® 
aries and benefits to the highest common de- Manitobans continue to face the highest in- 
nominator. Earlier in 2003, we saw a number come tax burden in western Canada while the 
of Winnipeg school divisions increase taxes NDP government pats 
by over 13%. Our rural communities are be- themselves on the backs 
ing gouged by the disproportionate amount of for a job not done. 
school taxes paid on farmland. The province Your CTF will be meet- 
does nothing, ing with Finance Minister 
CTF continues to push for change Selinger in the New Year 
For the umpteenth time, the throne speech and will continue to push 
promised ‘action’, ‘strategies’, ‘investments’ not _ the government to change a 
to mention innovative-this and inclusive-that. its regressive taxation pol- by Adrienne Batra 


P ici Manitoba Director 
Even with all of these feel good buzz words, Icles.@ 


45 


MO TED 


eee 6 0 @ @ @ @ @ @ @ @ 6 8 6 Oe eee ee a ee ee elke el eee klk 


Ontario Growing Spending: 
Bad News for Taxpayers 


by John Williamson and Bruce Winchester 


The Ontario Liberal government delivered its first budget update shortly before 
Christmas. It was bad news and taxpayers were told the provincial cupboards re 
bare save for a few lumps of coal. 

Instead of taking immediate steps to control government costs, Ontario Pre- 
mier Dalton McGuinty and Finance Minister Greg Sobara fanned the deficit fires. 
Despite higher than expected government revenues the government announced 
that the 2003-2004 budget deficit was still on track to be a whopping $5.6-bil- 
lion. 

Since being elected in October the Liberals have embarked on a campaign to 
discredit tax relief by saying they are the root cause of the deficit. The truth is 
that the problem remains excessive spending. Indeed, the Ontario government 
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will collect a record $70-billion 
from taxpayers this year. Clearly 
there is a spending problem, nota 
revenue problem. But rather than 
hold the line on spending, Mr. So- 
bara’s update tossed a few more 
logs onto the deficit fire. His eco- 
nomic statement suggested that 
another $2-to-S3-billion could be 
added to this figure if arms length 


by John 


Ontario Director 


tion in spending the following year. 
By contrast, the new Liberal govern- 
ment of Dalton McGuinty looks to 
be headed dangerously close to Bob 
Rae’s reckless spending levels. This 
year, per person spending will be a 
mere $65 short of the four year aver- 
age set during the NDP administra- 
tion of 1991-1995. 

If Ontario’s Liberal government 


Williamson 


agency deficits (school boards, hos- 
pitals, children’s aid) were includ- 
ed in the province’s books. This change, how- 
ever, would be a radically departure from past 
budgeting practices and would encourage 
these agencies to overspend and run endless 
deficits rather than act responsibly. 

During the provincial election, Mr. 
McGuinty promised he could easily find 
$1.2-billion in savings by eliminating what he 
termed “Tory waste.” Your CTF agreed with 
Mr. McGuinty. The previous government cer- 
tainly had room for improvement, but since 
taking office Premier McGuinty has gone in the 
opposite direction. 


It’s the Spending 

Since 1995 there’s been 
a lot of debate about how 
much the Harris/Eves cut 
spending. When compared 
on a per person basis and 
adjusted for inflation, dur- 
ing the Progressive Con- 
servative government's eight 
years in power, average per 
person spending was lower 
than the NDP average and 
about the same as the last 
year of the David Peterson 
Liberal government (see: 
Chart). 

The former Progressive 
Conservative government's 
record on spending was by 
no means ideal, with spend- 


Harris (PC) 97-98 
Harris (PC) 96-97 


lives to its promise to taxpayers and 
balances the books in 2003-2004, it will re- 
quire a substantial reduction in spending, 
and higher than expected revenues. Grow- 
ing spending over the last two years is the real 
problem inherited by the McGuinty govern- 
ment. This government must clearly set its 
priorities and live within its means. Ontario’s 
taxpayers are sending this message loud and 
clear — its time for the government to sharpen 
its pencil and deliver on their election prom- 
ise by reducing $1.2 billion in wasteful spend- 
ing. This step along with growing revenues 
will go along way towards eliminating the defi- 
cit. The government must act rather than 
hope Santa will deliver better economic news 


Per capita Ontario government spending 


by selected fiscal years 


McGuinty (Liberal) 03-04 (projected) $6,032 


Harris (PC) 00-01 $5,574 
Harris (PC) 99-00 


$5,807 


Harris (PC) 98-99 $5,610 


$5,607 


$5,755 


Bob Rae (NDP) years 1991-95 average 


$6,097 


ing spikes noted in election 


Peterson (Liberal) 89-90 


$5,789 


years followed by a reduc- 


next year.m 
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